Independent Auditor’s Report

To
The Board of Directors
Baleshwar Kharagpur Expressway Limited

We have audited the accompanying special purpose financial statementwhich comprise the Balance Sheet as
at March 31,2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, summary of the significant
accounting policies and other explanatory information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred to as the “Reporting
Package”) of Baleshwar Kharagpur Expressway Limited (the component) a subsidiary of IL&FS
Transportation Networks Limited as of March 31, 2018 and for the year then ended. This special purpose
financial statementand Reporting Package has been prepared by the management of the component,in
accordance with the Indian Accounting Standard (“Ind AS") notified under the Companies (Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India(as stated in the GRI
issued by the management of ITNL).

Management’s responsibility for the Special purpose financial statement and Reporting Package

Management is responsible for the preparation and presentation of the special purpose financial statement
and Reporting Package in accordance with the Indian Accounting Standard (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015, other accounting principles generally accepted in
India. policies & instructions as mentioned in the GRI and the formats of special purpose financial
statements and Reporting Package issued by the management of the company to the components,and for
such internal control as management determines is necessary to enable the preparation of special purpose
financial statement and Reporting Package that are free from material misstatement, whether due to fraud or
error

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; application of appropriate accounting policies as mentioned in GRI; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements and the Reporting Package that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement and Reporting
Package based on our audit. We conducted our audit in accordance with the instructions issued by ITNL
management, Group Audit Instructions issued by SRBC & CO LLP (parent company auditors) and in
accordance with the Standards on Auditing specified under section 143(10) of the Companies Act
2013.Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement and Reporting
Packageare free of material misstatement. As requested by you, we planned and performed our audit using
the component materiality specified in your instructions of INR 5.87crores, which is different from the
materiality level that we would have used, had we been designing the audit to express an opinion on the
financial statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
special purpose financial statement and Reporting Package. The procedures seleécted depend on our
judgment, including the assessment of the risks of material misstatement of the special purpose financial
statement and Reporting Package, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the component's preparation and presentation of the special purpose
financial statement and Reporting Package in order to design audit procedures that are appropriate in the
circumstances. An audit also” includes the evaluation of the appropriateness of accounting policies used and
the reasonableness of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Special purpose financial statements and Reporting Package. The conclusions reached in
forming our opinion are based on the component materiality specified by you in the context of the audit of the
group financial statements
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Opinion

In our opinion, the accompanying special purpose financial statement and Reporting Package of Baleshwar
Kharagpur Expressway Limited as of March 31, 2018 and for the year then ended give the information
required by the Act in the manner so required and give a true and fair view, in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standard prescribed under Section 133
of Companies Act read with the companies (Indian Accounting Standards) Rules, 2015 and the accounting

pol

icies as mentioned in the instructions, of the Balance Sheet as at March 31, 2018, the Statement of Profit

and Loss (including Other Comprehensive Income), Cash Flow Statement and the Statement of Changes in
Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2018 in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India on which we have issued a separate Auditor's Report to the members of the Company
dated 27th April 2018.

Report on Other Legal and Regulatory Requirements

1

(@)

(b)

()

(d)
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As required by section 143 (3) of the Act, we report that;

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet as at March 31,2018, Statement of Profit and Loss (including Other Comprehensive
income), Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with the relevant rules issued thereunder, as applicable;

In our opinion, the aforesaid reporting pack comply with the recognition and measurement principle of the
Accounting Standards specified under section 133 of the Act, read with the relevant rules issued
thereunder, as applicable;

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act; :

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 1”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position except
those disclosed in financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to the Investor Education
And Protection Fund by the Company.
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Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared for purposes of
providing information to ITNL to enable it to prepare the group financial statements. As a result, the special
purpose financial statement and Reporting Package are not a complete set of financial statements of
Baleshwar Kharagpur Expressway Limited in accordance with applicable financial reporting framework
underlying the Company’s accounting policies and are not intended to present fairly, in all material respects
(or to give a true and fair view of) the financial position of Baleshwar Kharagpur Expressway Limited as of
March 31, 2018 and of its financial performance, and its cash flow for the year then ended in accordance
with applicable financial reporting framework underlying the Company's accounting policies. The special
purpose financial statement and Reporting package may, therefore, not be suitable for another purpose.

This report is intended solely for the information and use of S R B C & CO LLP in conjunction with the audit
of the group financial statements of ITNL respectively and should not be used by anyone for any other
purpose

For Gianender& Associates

M.No: 081603
New Delhi, 27/04/2018
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Auditor Report Based On Internal Control Financial Reporting (ICFR)

ANNEXURE 1TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Baleshwar Kharagpur Expressway
Limited("the Component”) as of March 31, 2018 in conjunction with our audit of the financial statements of
the Component for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal financial controls
based on {the internal control over financial reporting criteria established by the Component considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India]. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Component’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Component’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Component's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Componentare being made only in
accordance with authorizations of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Component's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Componenthas, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2018, [based on the internal control over financial reporting criteria established by the
Componentconsidering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India).

For Gianender& Associates
Chartered Accountants

M.No.: 081603
New Delhi, 27/04/2018
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SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

BALANCE SHEET AS AT MA{ICH 31, 2018

(For Consalidation into the Financial Information of IL&FS Transportation Networks Limited)

Rs,
Particulars Notes As at Asat
March 31, 2018 March 31, 2017
ASSETS
MNon-current Assets
(a) Property, plant and eguipment 2 1.822 17.312
(b} Capital wark-n-progress 2 - :
(el Investment property 3 -
{d} Intangitle assets
(1} Goadwill an consalidation 4 = =
(i1} Service Concession Arrangements (SCA) S 12,57,48,49,763 12,80,09,23,901
(iii) Intangible assets under development 5 - =
(Iv) Others 5 -| 12,57,48,49,763 12,80,09,23,901
le} Financial assets
(i} Investments
a) Investments in associates 6 - =
b} Irivestments in joint ventures 7 =
c) Other investments B -
(i) Trade receivables 9 F "
(iii) Loans 10 - -
{iv) Other financial assets 11 31,000 31,000
(f) Tax assets
(i) Deferred Tax Asset (net) 21 - =
{if) Non Current Tax Asset (Net) 24 = - =
{g) Other non-current assets 14 £ =
Total Non-current Assets 12,57,48,82,585 12,80.09,72,213
Current Assets
{a) Inventories 12 *
(b} Financial assets
(i)Trade receivables 9 - &
(i) Cash and cash equivalents 13 1,30,05,912 1,75,55,632
{iii) Bank balances other than (ii) above 13 11,79,88,835 11,85,32,406
{iv) Loans 10 - =
(v) Other financial assets 11 24,58,56,011 37,68,50,758 26,88,60,337 40,49,48,375
(c) Current tax assets (Net) 24 20,81,081 7,53,725
(d) Other current assets 14 84,61,101 7,33,886
Total Current Assets 38,73,92,940 40,64,35,986
Total Assets 12,96,22,75,525 13,20,74,08,199
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 15 1,78,59,00,000 1,78,59,00,000
(b) Other Equity 16 (80,29,56,086) (5,96,21,206)
Equity attributable to owners of the Company 98,29,43,914 1,72,62,78,794
Non-controfling Interests 17 . -
Total Equity 98,29,43,914 1,72,62,78,794
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 5,34,66,40,000 4,82,37,49,762
{if) Trade payables other than MSME 23 - -
{iii) Other financial liabilities 19 5,36,52,26,176| 10,71,18,66,176 5,07,69,52,115 9,90,07,01,877
{b) Provisions 20 - -
(c) Deferred tax liabilities (Net) 21 - -
(d) Other non-current liabilities 22 - -
Total Non-current Liabilities 10,71,18,66,176 9,90,07,01,877
Current liabilities
(a) Financial liabilities
(i) Borrowings 18 40,40,55,660 91,00,00,000
(ii) Trade payables other than MSME 23 17,68,47,853 36,45,39,279
{iii) Other financial liabilities 19 68,52,41,734 1,26,61,45,247 30,42,02,783 1,57,87,42,062
{b) Provisions 20 5,76,736 11,36,750
(c) Current tax liabilities (Net) 24 - -
(d) Other current liabilities 22 7,43,451 5,48,717
Total Current Liabilities 1,26,74,65,434 1,58,04,27,529
Total Liabilities 11,97,93,31,611 11,48,11,29,406
Total Equity and Liabilities 12,96,22,75,525 13,20,74,08,199

Note 1 to 45 forms part of the consolidated financial statements.

In terms of our report attached.
For Gianender & Associates
Chartered Accountants

Firm Regn. No. 004661N

For and on behalf of the Board

Din No. 02487302

/

Mr. Subl;a C Sachdeva

Director

Din No. 00051945

.‘]\'\

o

Mr. Manish Mishra
Manager

Mr. Mukesh Chalke
Chief Financial Officer
Place: Mumbai

Date : 27 April 2018

Place: Mumbai
Date : 27 April 2018



SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31. 2018
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Rs,
Particulars Notes Year ended March | Year ended March
31,2018 31,2017
. |Revenue from Operations 25 85,08,64,957 84,29,70,047
Il. |Other income 26 2,41,26,435 76,387,601
1. |Total Income (I+l1) 87,49,91,392 85,06,57,648
IV. |Expenses
Cost of Material consumed 27 - -
Construction Costs 27 - 21,69,85,020
Operating expenses 28 14,87,06,746 13,26,58,634
Employee benefits expense 29 22,406 1,57,510
Finance costs (net) 30 1,29,47,77,879 1,14,79,11,117
Depreciation and amortisation expense 31 16,57,66,411 12,15,84,177
Other expenses 32 90,52,829 1,25,15,329
Total expenses (IV) 1,61,83,26,271 1,63,18,11,786
V | Profit before share of profit/(loss) of an associate and a joint venture and tax (ItI-IV) {74,33,34,879) (78,11,54,138)
VI |Less: Tax expense 33
(1) Current tax - -
(2) Deferred tax - -
Total Tax expenses - -
VIl |Profit/(loss) after tax (V-V} {74,33.34,879) {78,11,54,138)
VIIl |Add: Share of profit of associates (net)
IX |Add: Share of profit of joint ventures (net)
X |Profit for the year (VII+VII+IX) {74,33,34,879) (78,11,54.13&1'
X! |Other Comprehensive Income
A (i} Items that will not be reclassified to profit or loss
(a) Acturial loss of the defined benefit plans
(c) Equity instruments through other comprehensive income
(d) Others {specify nature)
{b) Share of other comprehensive income in associates and joint ventures, to the extent not
to be reclassified to profit or loss
A (i) income tax relating to items that will not be reclassified to profit or loss
B (i} Items that may be reclassified to profit or ioss
{a) Exchange differences in translating the financial statements of foreign operations
(b} Effective portion of gains and losses on designated portion of hedging instruments in a
cash flow hedge
(c) Others
(d) Share of other comprehensive income in associates and joint ventures, to the extent that
may be reclassified to profit or loss
B (ii) Income tax relating to items that may be reclassified to profit or loss
Total other comprehensive (loss) / income (A (i-ii)+B(i-ii)) - -
Xil |Total comprehensive (loss) / income for the year (X+XI) (74,33!34.879] (78!11‘54513%
Profit for the year attributable to:
- Owners of the Company (74,33,34,879) (78,11,54,138)
- Non-controlling interests
(74,33,34,879) {78,11,54,138)
Other comprehensive income for the year attributable to:
- Qwners of the Company - -
- Non-controlling interests
Total comprehensive income for the year attributable to:
- Owners of the Company {74,33,34,879) (78,11,54,138)
- Non-controlling interests
(74,33,34,879) (78,11,54,138)
Xill |Earnings per equity share (face value Rs. 10 per share): 34
{1) Basic (in Rs.) (4.16) (4.37)
{2) Diluted (in Rs.) (4.16) {4.37)

Note 1 to 45 forms part of the consolidated financial statements.

In terms of our repori attached
For Gianender & Assoclates
Chartered Accountants
Firm Regn. No. 004661N

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

For and on behalf of the Board

Din No. 02497302

-
Mr. Mukesh Chalke
Chief Financial Officer
Place: Mumbai
Date : 27 April 2018

\\

Mr. Subhash C Sachdeva
Director
Din No. 00051945
N
Mr, Manish Mishra
Manager



SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(For Consoalidation into the Financial Information of IL&FS Transportation Networks Limited)

Rs.
Particulars Year ended March 31, | Year ended March 31, 2017
2018
Cash flows from operating activities
Profit for the year (74,33,34,879) (78,11,54,138)
Adjustments for:
Income tax expense recognised in profit or foss . .
Finance costs recognised in profit or loss 1,29,47,77,87% 1,14,79,11,117
Interest income recognised in profit or loss (52,63,913) (76,77,595)
Depreciation and amortisation expenses 16,57,66,411 12,15,84,177
Excess provision written back (91,437) -
Derecognition of Financial Assets (1,87,13,581) -
Iviiscellancous Income (57.504)
69,30,82,976 48,06,63,560
Movements in working capital:
(Increase)/decrease in other financial assets & other assets (current and non current) (52,18,38,463) (5,07,34,820)
Increase/ (Decrease) in financial liabilities & other liabilities {current and non current) 17,00,77,982 (24,74,91,712)
(35,17,60,481) (29,82,26,532)
Cash generated from operations 34,13,22,495 18,24,37,028
Income taxes paid (net of refunds) (13,27,356G) (5,54,562) |
Net cash generated by operating activities [A) 33,99,95,139 18,18,82,466
Cash flows from investing activities
Payments for property, plant and equipment, intangible assets 6,03,23,217 (24,24,65,903)
Movement in other Bank Balances - {1,90,02,899}
Interest received 42,23,036 76,86,946
Net cash used in investing activities (B) 6,45,46,253 (25,37,81,856)
Cash flows from financing activities
Praceeds from borrowings 89,78,15,660 90,79,20,000
Repayment of borrowings {56,96,00,000) (32,27,15,000)
Finance costs paid (73,73,06,772) (50,27,66,817)
Balances held as margin money or as security against borrowings -
Net cash generated in financing activities ( C) (40,90,91,112) 8,24,38,183
Nat increase/ (decrease) in cash and cash equivalents (A+B+C) (45,49,720) 1,05,38,793
Cash and cash equivalents at the beginning of the year 1,75,55,632 70,16,839
Impact of acquisition / disposal of subsidiary
Effects of exchange rate changes on the balance of cash and cash equivalents held in foreign currencies
Cash and cash equivalents at the end of the year 1,30,05,912 1,75,55,632
Particulars Year ended March 31, Year ended March 31, 2017
2018
Components of Cash and Cash Equivalents
Cash on hand 24,87,509 38,80,033
Balances with Banks in current accounts 1,05,18,403 1,36,75,599
Balances with Banks in deposit accounts = r
Cash and Cash Equivalents 1,30,05,912 1,75,55,632
Less — Secured Demand loans from banks (Cash credit)(shown under current borrowings in note 18)
Less - Bank overdraft (note 18)
Cash and cash equivalents for statement of cash flows 1,30,05,912 1,75,55,632
Note 1 to 45 forms part of the consolidated financial statements.
In terms of our report atlached. For and on behalf of the Board
For Gianender & Associates
Chartered Accountants
Firm Regn. No. 004661N \\'
Mr. SublMash C Sachdeva
Director
Din No. 82497302 Din No. 00051945
G K Agrawal W
Partner /
Mambership No. - 081603 * }
Mr. Mukesh Chalke . Marfish Mishra
Place: Mumbai Chief Financial Officer Manager
Date : 27 April 2018 Place: Mumbai
Date : 27 April 2018
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

General Information & Significant Accounting Policies
Note No-1

1. General information

The Company has been incorporated on 22nd March, 2012 for “Construction of New Bridges/Structures, Repair
of existing Four Lane Highway from Kharagpur to Baleshwar section of NH-60 from Km 0.000 to Km 119.300
in the State of Orissa and West Bengal and its Operation and Maintenance under NHDP Phase | to be executed
as BOT (Toll) on DBFOT Pattem (“the Project”).” The Concession agreement between the Company and
National Highways Authority of India (NHAI) for the above, has been signed on 24th April 2012. The Concession
Agreement envisages concession for a period of 24 years commencing from the ‘Appointed date’, including
construction period of 910 days commencing from the 1st January 2013 (the ‘Appointed date’).

2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7
of the Companies (Accounts) Rules, 2014 (Indian GAAP).

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

e  Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on this basis.

The principal accounting policies are set out below.

2.3 Use of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates

and assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of
3 qt, classification or




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

disclosures of an item or information in the financial statements have been made relying on these estimates to a
greater extent.

2.4 Fair value measurement

The measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabiliies that are recognised in the financial statements on a recurring basis, the determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The 's Valuation Committee determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
measurement, such as assets held for distribution in discontinued operations. The Valuation Committee comprises
of the head of the investment properties segment, heads of the's intemal mergers and acquisitions team, the head
of the risk management department, financial controllers and chief finance officer.

External valuers are involved for valuation of significant assets, such as properties and significant liabilities, such
as contingent consideration.

For the purpose of fair value disclosures, the has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.
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Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

e Disclosures for valuation methods, significant estimates and assumptions
Contingent consideration

Quantitative disclosures of fair value measurement hierarchy

Investment in unquoted equity shares (discontinued operations)

Property, plant and equipment under revaluation model

Investment properties

Financial instruments (including those carried at amortised cost)

Non-cash distribution

2.5 Non-current assets held for sale

Non-current assets and disposal s are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is regarded as met only
when the asset (or disposal ) is available for immediate sale in its present condition subject only to terms that are
usual and customary for sales of such asset (or disposal ) and its sale is highly probable. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year
from the date of classification.

When the company is committed to a sale plan involving loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held for sale when the criteria described above are met, regardless of
whether the will retain a non-controlling interest in its former subsidiary after the sale.

When the is committed to a sale plan involving disposal of an investment, or a portion of an investment, in an
associate or joint venture, the investment or the portion of the investment that will be disposed of is classified as
held for sale when the criteria described above are met, and the discontinues the use of the equity method in
relation to the portion that is classified as held for sale. Any retained portion of an investment in an associate or a
joint venture that has not been classified as held for sale continues to be accounted for using the equity method.
The discontinues the use of the equity method at the time of disposal when the disposal results in the losing
significant influence over the associate or joint venture.

After the disposal takes place, the accounts for any retained interest in the associate or joint venture in
accordance with Ind AS 109 unless the retained interest continues to be an associate or a joint venture, in which
case the uses the equity method (see the accounting policy regarding investments in associates or joint ventures
above).

Non-current assets (and disposal s) classified as held for sale are measured at the lower of their carrying amount
and fair value less costs to sell.
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Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

3 Accounting for rights under service concession arrangements and revenue recoqnition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements (SCAs), which is an arrangement between the "grantor" (a public sector
entity/authority) and the “operator” (a private sector entity) to provide services that give the public access to
major economic and social facilities utilizing private-sector funds and expertise. The infrastructures
accounted for by the Company as concessions are mainly related to the activities concerning roads, tunnels,
check posts, railways and other infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the operation and
maintenance of assets in the concession period. Revenue recognition, as well as, the main characteristics of
these contracts are detailed in Note 2.9.ii.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for
separately. Consideration received or receivable is allocated by reference to the relative fair value of services
delivered when the amounts are separately identifiable. The infrastructure used in a concession are classified
as an intangible asset or a financial asset, depending on the nature of the payment entitlements established
in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is substantially fixed
by a contract, the Company recognizes revenues from construction services for public facilities
(infrastructures) by the percentage-of-completion method, and recognizes the consideration as a financial
asset and the same is classified as “Receivables against Service Concession Arrangements”. The Company
accounts for such financial assets at amortized cost, calculates interest income based on the effective interest
method and recognizes it in revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure facility,
the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration for construction services at its fair value,
as an intangible asset. The Company accounts for such intangible asset (along with the present value of
committed payments towards concession arrangement to the grantor at the appointed date e.g Negative
Grant, premium etfc) in accordance with the provisions of Ind AS 38 and is amortized based on projected
traffic count or revenue, as detailed in Note 2.29.vi, taking into account the estimated period of commercial
operation of infrastructure which generally coincides with the concession period. Intangible asset is
capitalized when the project is complete in all respects and when the Company receives the final completion
certification from the grantor as specified in the Concession Agreement and not on completion of component
basis as the intended purpose and economics of the project is to have the complete length of the infrastructure
available for use However, where there is other than temporary delay due to reasons beyond the control of
the Company, the management may treat constructed potion of the infrastructure as a completed project.

When the concession arrangement has a contractual right to receive cash from the grantor specifically
towards the concession arrangement and also the right to charge users for the public services, these are
considered as two separate assets (components) — financial asset component based on the guaranteed
amount and an intangible asset for the remainder.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability
or restore the infrastructure to a specified condition during the concession period and/or at the time of hand
over to the grantor of the SCA. Such obligations are measured at the

R )
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Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

would be required to settle the obligation at the balance sheet date. In case of concession arrangements
under intangible asset model, the timing and amount of such cost are estimated and recognised on a
discounted basis by charging costs to revenue on the units of usage method i.e. on the number of vehicles
expected to use the project facility, over the period at the end of which the overlay is estimated to be carried
out based on technical evaluation by independent experts. In case of concession arrangements under
financial asset model, such costs are recognised in the period in which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized
in each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Revenue for concession arrangements under intangible asset model is recognized in the period of collection
of toll which generally coincides with the usage of public service or where from such rights have been
auctioned, in the period to which auctioned amount relates.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services
during the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts'.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at
the reporting date. The percentage of completion of a contract is determined considering the proportion that
contract costs incurred for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed
in the contract, the variations in contract work, claims and incentive payments to the extent that it is probable
that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the
current estimates of contract revenue and contract costs. The effect of a change in the estimate of contract
revenue or contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted
for as a change in accounting estimate and the effect of which are recognised in the Statement of Profit and
Loss in the period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised
as an expense in the period in which they are incurred.

When itis probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction
of the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are
incurred.
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vi.

vii.

viii.

construction of infrastructure assets are capitalised up to the date of the final completion certificate of the
asset / facility received from the authority for its intended use specified in the Concession Agreement. All
borrowing costs subsequent to the capitalization of the intangible assets are charged to the Statement of
Profit and Loss in the period in which such costs are incurred.

Amortisation of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge users
of the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over total
projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic for the period
over total projected traffic count from the intangible assets expected to be earned over the balance
concession period as estimated by the management. However, with respect to toll road assets constructed
and in operation as at March 31, 2016, the amortization of such intangible rights are based on actual revenue
eamed compared to total projected revenue from the project over the balance concession period to cost
intangible assets, instead of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect
any changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay
in handing over of unencumbered land to the [Project Special Purpose Vehicle (“SPVs'] Company for
construction or other delays attributable solely to the concession granting authority are recognised when there
are is a reasonable certainty that there will be inflow of economic benefits to the [concemed Project SPVs]
Company. The claims when recognised as such are reduced from the carrying amount of the intangible asset
/ financial asset under the service concession arangement, as the case may be, to the extent the claims
relate to costs earier included as a part of the carrying amount of these assets. Further, these claims are
credited to profit or loss to the extent they relate to costs earlier debited to profit or loss. The claims are
presented separately as a financial asset

Accounting of receivable and payable from / to the grantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the grantor
specifically towards the concession arrangement (in the form of grants) during the construction period
or otherwise, such a right, to the extent eligible, is recorded as financial asset in accordance with Ind
AS 109"Financial Instruments," at amortized cost. The receivable so recognized will be adjusted
against the related intangible asset (foll) / financial asset (annuity).

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101,
the Financial asset has to be recognized only for all such receivables post April 01, 2015

b) Payable towards the concession arrangement to the grantor
When the arrangement has a contractual obligation to pay cash or other financial asset to the grantor
specifically towards the concession aangement during the construction period or otherwise, such
unconditional obligation to pay cash is recorded as a financial liability on the date when the obligation
arises in accordance with Ind AS 109 “Financial Instruments,” at amortised cost, with a corresponding
recognition of an intangible asset. (Refer Note XX) Thereafter, the interest expense is recognized based
on the effective interest rate method, which also becomes eligible for capitalization on qualifying assets.

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101,
the Intangible asset has to be recognized only for all such payables post April 01, 2015
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3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of
time to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its
intended use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest
rate applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.2 Taxation
3.2.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities.. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OC! or directly in equity. Management periodically evaluates positions taken in the tax retum
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

3.2.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets (including unused
tax credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries

and associates, and interests in joint ventures, except where the is able to control the reversal of the temporary

difference and it is probable that the temporary difference will not reverse in the fo le future Deferred tax
ol
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assets arising from deductible temporary differences associated with such investments and interests are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settied or the asset realised, based on tax rates (and fax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabiliies and the deferred taxes relate to the same taxable entity and the same
taxation authority.

The measurement of deferred tax liabiliies and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of to recover or settle the carrying amount of its assets and liabilities.

in financial statements, deferred tax is recognised on temporary differences between the carrying amounts of

assets and liabilities and the corresponding tax bases used in the computation of taxable profit of the respective
companies in the .

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery
and handling costs, installation, legal services and consultancy services, directly attributable to bringing the
asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its
intended use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when
the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the
Companies Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes etc..

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) 4

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialised office equipment's 3
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Vehicles 5
Assets provided to employees 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying of the asset and is recognised in profit or loss.

3.4 Intangible assets (other than those covered by SCAs)

Intangible assets, other than those covered by SCAs, comprise of software and amounts paid for acquisition of
commercial rights under an “Operation and Maintenance” agreement for a toll road project and are depreciated
as follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5-7 years

Commercial Rights acquired under Operations and | The minimum balance period of

Maintenance Agreement the  concession  agreement
relating to the corresponding toll
road project

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and impairment
losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as an
asset, implying they can be separated or they are based on contractual or other legal rights and that their market
value can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication of a
decrease in value. The impairment loss, if any, is reported in the Statement of Profit and Loss.

Intangible assets, other than those covered by SCAs, are amortised on a “straight line” basis over their estimated
useful lives. The estimated useful life of software is four years. The amount paid for acquisition of the rights
under the “Operations and Maintenance” agreement is amortised over the minimum balance period (as atthe
time of acquisition) of the concession agreement relating to the corresponding toll road project.

3.5 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. When the expects some or all of a provision to be reimbursed,

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its

——
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carrying amount is the present value of those cash flows (when the effect of the time value of money is material),

3.6 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised
immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for

debt instruments that are designated as at fair value through profit or loss on initial recognition):

«  the assetis held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

«  the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets

classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income” line
item.

3.7.3 Impairment of financial assets

In accordance with Ind AS 109, the applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:
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a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Lease receivables under Ind AS 17

c) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables’ in these
illustrative financial statements)

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

the Company measures the loss allowance for a financial instrument at an amount equal to the fifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If
the credit risk on a financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses,

However, for trade receivables, the Company measures the loss allowance at an amount equal to lifetime
expected credit losses. In cases where the amounts are expected to be realized upto one year from the date of
the invoice, loss for the time value of money is not recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the financial
instrument instead of the change in the amount of expected credit losses. To make that assessment, the
Company compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable
and supportable information, that is available without undue cost or effort, that is indicative of significant
increases in credit risk since initial recognition.

3.8 Reclassification of financial assets

The determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The 's senior management determines
change in the business model as a result of external or internal changes which are significant to the 's operations.
Such changes are evident to external parties. A change in the business model occurs when the either begins or
ceases to perform an activity that is significant to its operations. If the reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the immediately next reporting
period following the change in business model. The does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will
be finalised on achievement of PCOD / CoD for the Project. Thereafter this rate will remain constant during the
balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation
or modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the
Company recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss
in profit or loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original effective interest
rate. Any costs or fees incurred are adjusted to the carrying amount of the modified financial asset and are
amortised over the remaining term of the modified financial asset. 1




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of the Audited Financial Statements for the year ended March 31, 2018

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates
of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. the Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument's original effective interest rate. The
adjustment is recognised in profit or loss as income or expense.

3.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate

The 's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

3.10.2 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL. However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, financial guarantee contracts issued by the Company and
commitments issued by the Company to provide a loan at below-market interest rate are measured in accordance
with the specific accounting policies set out below.

3.10.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised
cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are
subsequently measured at amortised cost are determined based on the effective interest method. Interest expense
that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the 's
cash management.
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SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

3. Investment property
Rs.

Particular As at March 31, 2018 | As at March 31, 2017

Investment property (A-B)
Investment property under development
Total . -

a) Investment property
Rs.
Cost or Deemed Cost As at March 31, 2018 | As at March 31, 2017

Balance at beginning of year
Effect of foreign currency exchange differences

Balance at end of the year (A) - -

Rs.
Accumulated depreciation and impairment As at March 31, 2018 | As at March 31, 2017

Balance at beginning of the year
Additions

Effect of foreign currency exchange differences

Balance at end of the year {B) - s

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy As at March 31, 2018
and as at March 31, 2017are as follows:

Fair value as per Level 2 (Rs.)
Particulars As at March 31, 2018 | As at March 31, 2017

Investment property
Investment property under development (Refer
Footnote)

Total - -
Footnote :
1. Fair value of investment property is determined by using market comparable method. This means that valuations
performed by the valuer are based on active market prices,significantly adjusted for difference in nature,location or
condition of the specific property.

Fair value of investment property under development is determined by using market comparable method. This means
that valuations performed by the valuer are based on active market prices,significantly adjusted for difference in
nature,location or condition of the specific property. As at March 31,2018 and March 31,2017 the property is fair valued
based on valuations performed by one of the independent valuer who has relevant valuation experience for similar
properties in India.




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

4. Goodwill on consolidation

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Cost (or deemed cost)
Total - -
Rs.
Cost or Deemed Cost As at March 31, As at March 31,
2018 2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

'Quoted Investments (all fully paid

Investments in Equity Instruments (at Deemed cost}

Total aggregate quoted investments (A)

Unguoted Investments (all fully paid)

’I_nvestments in Equity Instruments (at cost)

Total aggregate ungquoted investments (B)

Total investments carrying valtue (A) + (B)

Particulars

As at March 31, 2018

As at March 31, 2017

Deemed Cost

Market value

Deemed Cost Market value

|Aggregate market value of quoted investments

6.2 Details and financial information of material associate

There is no material associate identified by the Group as per group policy i.e. 20% of group networth against carrying value of individual investment in associates

6.3 Financial information in respect of individually not material associates

Rs.
Aggregate information of associates that are not Year ended March 31, | Year ended March
individually material 2018 31, 2017
The Group's share of profit / {loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income - ~
Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Aggregate carrying amount of the Group's interests in
these associates

Unrecognised share of losses of an associate

Rs.
Particulars Year ended March 31, | Year ended March
2018 31, 2017
Share of profit / (loss) for the year
Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Cumulative share of loss of an associate




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIVITED

Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)
7. investments in joint ventures

7.1 Break-up of investments in joint ventures

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount

Ungquoted Investments (all fully paid)

(a} Investments in Equity Instruments (at cost / Deemed
cost)

|(b) Investments in covered warrant (at Deemed cost)

l{c) Investments in debentures or bonds {at amortised cost) : -

Total investments carrying value = =

8. Other Non Current Investments

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount

Unguoted Investments (all fully paid)

Investments in Equity Instruments

TOTAL INVESTMENTS (A) :

Add / (Less) : Fair value of investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + (8) -

Category-wise other investments — as per Ind AS 109 classification
Rs.
Particulars As at March 31, 2018| As at March 31, 2017

Financial assets carried at fair value through profit or loss
(FVTPL)

Held for trading non-derivative financial assets

Sub-total (a) - =
Financial assets carried at amortised cost
Debentures

Sub-total (b) - -
Grand total (a+b) = =

Footnotes:
Add any relevant Footnotes, in case any

N7 5
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SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{Far Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

9. Trade receivables

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Trade receivables from related parties

| -Unsecured, considered good

Less : Allowance for expected credit {oss

Trade receivables from others

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Total

Foolnotes :

a. There are no receivables due from directors or other officers of the company either severally or jointly with any other person; and from firms or private companies respectively in which any

director is a partner, a director or a member.

b- Trade receivables are generally on terms of to__ days and certain receivables carry interest for overdue period.

c. Expected credit loss {("ECL") is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to
receive {i.e., all cash shortfalls), discounted at the weighted average cost of borrowings of the Company.

d. The estimated realization date of the receivables has been taken by considering the cash flow model of the respective project SPV's which in the view of the management is the most realistic and
appropriate way for estimating the realization date of the receivables with respect to the project SPV’s. In respect of other than project SPV’s, the management has carried out its internal assessment

procedures and accordingly the realization date has been estimated.

Age of receivables that are past due but not impaired

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

As at April 1,
2015

XX-XXdays

XX-XX days

Total

Average age (days)

9.1 Movementin the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year

Adjustment for recognising revenue at fair value

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months ECL

Reversal of Expected credit losses on trade receivables

Balance at end of the year

Pertaining to the ECL Adjustments

Pertaining to the adjustment for revenue at fair value

Total
iR

10. Loans

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

a) Loans to related partles

-Unsecured, considered good

Less : Allowance for expected credit |oss

Subtotal (a)

b) Loans to other parties

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Subtotal (b}

Total {a+b)

10.1 Movement in the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months
ECL

Reversal of Expected credit losses on loans given

Reversal of Expected credit losses on account of acquisition of
subsidiary

Balance at end of the year




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)
11. Other financial assets {Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Rs.

Non Current

Current

Non Current

Receivable under service concession arrangements

Current

Claim & others receivable from authority

24,44,41,513

26,75.13,346

Toll Receivable

3.66,326

Derivative assets

13,39,696

Advances recoverable :

From related parties

Allowance for expected credit loss

From related parties considered doubtful

Allowance for doubtful advances

From others

From others considered doubtful

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

Receivable for sale of investment

Call Option Premium Assets

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposits - Related Party

Security Deposits - Others

31,000

31,000

Grant receivable

Unbilled Revenue

Balances with Banks in deposit accounts (under lien)

Interest Accrued on fixed deposits

Inter-corporate deposits

10,48,172

Total

31,000

24,58,56,011

26,88,60,337

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services considered
in respect of Financial Assets

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories (At lower of cost and net realisable value)

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Raw materials

Work-in-progress

Stock-in-trade

Stores and spares

Total




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consalidation into the Financial Information of IL&FS Transportation Networks Limited)

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of
outstanding bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash
flows can be reconciled to the related items in the balance sheet as follows:

Rs.
Particulars As at March 31, | AsatMarch 31,
2018 2017
Balances with Banks
In current accounts 1,05.18.403 1.36,75,599
In deposit accounts o - -

Cash on hand 24,87,509 38,80,033
Others -
Cash and cash equivalents — 1,30,05,912 _1,75,55,632
Unpaid dividend accounts
Balances held as margin money or as security against borrowings | 11,79,88.835 11,85.32,406
Other bankbalances 11,79,88,835 11,85,32,406

o Rs.
Particulars As at March 31, | As at March 31,

2018 2017

Cash and cash equivalents 1.30,05,912 1,75,55,632.23
Less — Secured Demand loans from banks (Cash credit){shown under
current borrowings in note 18)
Less — Unsecured Demand loans from banks (Bank overdraft) (shown under
current borrowings in note 18)
Cash and cash equivalents for statement of cash flows _ 1,30,05912 | 1,75,55,632.23

c. Non-cash transactions excluded from cash flow statement
Please add as necessary

14, Other assets (Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Capital Advances

-Secured, considered good

-Unsecured, considered good

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

Prepaid expenses

76,96,729

6,91.887

Preconstruction and Mobilisation advances paid to contractors and
other advances

Mobilisation advances considered doubtful

Allowance for doubtful advances

Advance Against Properties

Debts due by Directors

Current maturities of Long term loans and advances

Indirect tax balances / Receivable credit

7,64,372

41,993

Others assets

Total

84,61,101

7,33,886




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

15. Equity Share Capital

[Particulars B As at March 31, 2018 As at March 31, 2017
Number of shares Rs.| Number of shares Rs.

Authorised

Equity Shares of X 10/- each fully paid 17,90,00,000 1,79,00,00,000 17,90,00,000 1,79,00,00,000
Issued, Subscribed and Paid up Equity Shares of X 10/- each 17,85,90,000 1,78,59,00,000 17,85,90,000 1,78,59,00,000
fully paid

Total 17,85,90,000 1,78,59,00,000 17,85,90,000 1,78,59,00,000

15.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Year ended March 31, 2018 Year ended March 31, 2017
Particulars Number of shares Rs.| Number of shares Rs.
Shares outstanding at the beginning of the year 17,85,90,000 1,78,59.00,000 17,85.90.000 1,78,59,00,000
Shares issued during the year - = [ =
Shares outstanding at the end of the year 17,85,90,000 1,78,59,00,000 17,85,90,000 1,78,59,00,000

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, As at March 31,
2018 2017
IL&FS Transportation Networks Limited & it's nominees 17,85,90,000 17,85,90,000

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding in the | Number of shares | % holding in the
held class of shares held class of shares
IL&FS Transportation Networks Limited & it's nominees 17,85,90,000 100% 17,85,90,000 100%
Total 17!85590'000 100% 17,85,90,000 100%

15.4 The Company has one class of equity shares with face value of X 10 each fully paid-up. Each shareholder has a voting right in proportion to his holding in the paid-up equity share
capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Cansolidation into the Financial Information of IL&FS Transportation Networks Limited)

16. Other Equity {excluding non-contralling interests)

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Capital Reserve
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Securities premium reserve

Balance at beginning of the year

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Convertible Debentures
Premium utilised towards rights issue expenses

|Balance at end of the year

General reserve
Balance at beginning of the year
Transfer from balance in Statement of Profit and Loss

Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year
Addition during the year

Balance at end of the year

Debenture redemption reserve

Balance at beginning of the year

Transfer from / (to) balance in the Statement of Profit and Loss
Adjustment during the year for cessation of a subsidiary

Balance at end of the year

Foreign currency monetary item translation reserve
Balance at beginning of the year
Addition during the year

Balance at end of the year

Retained earnings

Balance at beginning of year

Profit attributable to owners of the Company

Payment of dividends on equity shares

Transfer (to) / from debenture redemption redemption reserve
Consolidated adjustments

(5,96,21,206)
(74,33,34,879)

72,15,32,932
(78,11,54,138)

Balance at end of the year

(80,29,56,086)

(5,96,21,206)

Sub-Total

{80,29,56,086)

(5,96,21,206)

Items of other comprehensive income

Cash flow hedging reserve
Balance at beginning of year

Gain/(loss) arising on changes in fair value of designated portion of hedging instruments entered into for cash flow hedges

Balance at end of the year

Foreign currency translation reserve
Balance at beginning of year
Exchange differences arising on translating the foreign operations

Balance at end of the year

Defined benefit plan adjustment
Balance at beginning of the year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the year

Others
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Suh-Total

Total

(80,29,56,086)

(5,96,21,206)

Footnotes :




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

17. Non-controlling interests

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of year

Share of profit for the year

Non-controlling interests arising on the acquisition of / additional
investment in a subsidiary (net)

Reduction in non-controlling interests on disposal of a subsidiary

Additional non-controlling interests arising on disposal of interest in
subsidiary that does not result in loss of control (net)

Total




SPECIAL PURPOSE FINANTIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consofidation into the Financial Information of IL&FS Transportation Networks Limited)

18 Borrowings

Rs.
| Particulars o Az at March 31, 2018 As at March 31, 2017
1 Long-term Current portion Short-term _Iﬂgierm Current portion Short-term
Secured - at amortised cost
(1) Bonds / debentures (refer Footnote 3)
- from other parties
[i)Term loans
-from banks 3,89,66,40,000 3,96,00,000 3,93,62,40,000 1,58,40,000
- from financial institutions
- [rom related parties {Refer Note 43)
- [rom other parties
liii) Other loans
-Demand loans from banks (Cash credit)
Unsecured - at amortised cost
{i} Bonds / debentures (refer Footnate 3)
- from related parties (Refer Note 43}
-from other parties
{il)Term loans
-{rom banks 30,00,00,000 37,00,00,000 30,00,00,000 $0,00,00,000
-from financial institutions
-from related parties (Refer Note 43} 1,45,00,00,000 3,40,55,660 60,00,00,000 1,00,00,000
- from other parties
(iii} Finance lease obligations
liv) Commercial paper
[v} Other loans
-Redeemable preference share capital (refer Footnote 4)
-Demand loans from banks {bank overdraft)
Less:
Unamortised borrowing cost {43,92,659) (1,24,90,238)
Total 5,34.66,40,000 33,52,07,341 40.40,55.660 4,82 37,49,762 1,58,40,000 91,00,00,000
Less: Current maturities of long term debt clubbed under 4 33,52,07,341 - - 1,58,40,000 -
“other current liabilities”
| Total 5,34,66,40,000 = 40,40,55,660 4.82.37,49,762 - 91,0{]!00!000
Footnotes :
1. Summary of ing

(i} The weighled average effective inlerest rate on these loans is 10.40% per annum (as at March 31, 2017: 10 40% per annum). (A) The Senior Facifity logether with all interests, default interest,
additional interest, fees, commission, remuneration payable to the security trustee, costs, charges, exp and all other s ip in, or payable by the Company in terms of, the
finance documents shall lo the satisfaction of the senior lenders/ security trustee, be secured 1o the exient permitied under the i by:

{il) Secured by a morigage over the Company’s freehold land and buildings

a) a first morigage and charge on all the Company’s i properties, both present and future, save and excepl the project assels;

b) a first charge on all the C s tangible le assets, i i ble plant and inery, hinery spares, tacls and accessories, fumiture, fixtures, vehicles, all other moveable
assets and current assets, both present and future, save and except the project assets;

¢) a charge on the Company’s accounts inciuding, but not fimited to the escrow account where all 0 shall be ited and in all funds from time lo time deposited
therein and in all ised i or other i p ing all credited to the escrow account;

d) a charge on all inlangibles of the Company including but not fimited to goodwll, rights, and undertakings, present and future provided any realisation there of shall be crediled 1o the escrow account
and the charge as aforesaid shall be limited to the extent permissible under the waterfall of the priorities as per article 31 of the concession agreement and article 4 of escrow agreement.

€) a charge on the uncalled capital of the Company; Provided that charge ai (e) above, shall be limited for ensuring thal the Company calls the balance uncalled capital and makes the shares fulty paid
up

f) an assignment by way of security: (i} of the right, title and interesl of the Company in, to and under the project [ the if gt duty dged and to
by NHAI and by the relevant counler-parties to such project documents to the extent nol exp ly provided in the i g or each such project document, all as amended, varied or
supplemented from time to time;
{iil) of the right, lille and inlerest of Company in, 10 and under all Lhe g pp! and i and
{wv) of the right, tile interesl of lhe Company in, te and under any letter of credit, i gt and liquidaled and per bond provided by any party to the
project documents.
Agewise snalysis and B terms ef the C. s Long torm Inge (Secured) are as below:
Particulars As at March 31, As at March 31,| As atMarch 31, As at March 1,
2018 2017 2018 2017
T ¥ (F of F of
Year 1 FY 16-17 = - ar QT
Year 2 FY 17-18 - 1,58,40,000 |QT ar
Year 3 FY 18-19 3,96,00,000 3,96,00,000 [QT ar
Year 4 FY 19-20 15.84,00,000 15,84,00,000 |QT Qar
Year 5 FY 20-21 23,76,00,000 23,76.00,000 QT Qart
Year 6 FY 21-22 39,60,00,000 39,60,00,600 |QT aT
Year 7 FY 22-23 47.52,00,000 47,52,00,000 (QT QT
Year 8 FY 23-24 55,44,00,000 55,44,00.000 (QT aT
Year 9 FY 24-25 71,28,00,000 71,28,00,000 |GT ar
Year 10 FY 25-26 79,20,00,000 79,20,00,000 (QT or
Year 11 FY 26-27 57.02,40,000 57.02,40.000 |QT aTt
Total 3,93,62,40,000 3,95,20,80,000
07T = Quartetly, ¥ = Yearly and B = Bullet repayment
Other borrowings
(m;uvmuul schedule of Sub Debt from Related Party- Afler repayment of senior lenders
Quarter ending Repayment {in
croms)
E 31432027 &0

Interesl is payable every month @ 12 4% p.a. {As at March 31, 2017- 12.40% per annum)

(i) Amounts repayable lo relaled parties of the Company Rs 34,055,660/~ as at March 31,2018 Interest of 12.8% per annum {As al March 31, 2017: 13.25% per annum)

(i1} Unsecured Loan from Bank payable as at March 31, 2018 is Rs 37,00,00,000, Inlerest Rale of 8 95% per annum Repayment is from 180 days rom Lhe date of disbursemenL

{iv) Unsecured Loan lrom Related parties - STAMP and IL&FS Cluster as at March 31, 2018 is Rs. 60,00,00.000/- & Rs 15.00,00.000/-. Interest Rale of 16% per annum payable quarterly in arrears
from 701 days Repayment s lrom the dale ol disbursement

(v) Unsecured Loan from Related parties - Hill County as al March 31, 2018 is Rs 10,00,00,000/-. Interesl Rale of 15% per annum payable quarterly in arrears Repayment is on September 10, 2020

ings {other than NCDs and Preference shares) are as below: (Refer New Annexure 11)

2. Age-wise analysis and Repayment terms of the Company’s Long term Borro;




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

No. of NCDs outstanding

Rate of
Face value per Terms of . .
i i d No. of NCDs issued
Series of NCDs NCD () interest % repayment Date of redemption o 5 i As 3t March 31, As at March 31,
p-a. 2018 2017
Secured
NA

Unsecured

NA
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SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

19, Other financial liabilities

Rs.

Particulars

As at March 31, 2018

As at March

31, 2017

Non Current

Current

Non Current

Current

Current maturities of long-term debt
Current maturities of finance lease obligations
Interest accrued

Related Party

Others
Income received in advance
Payable for purchase of capital assets
Retention Money Payable
Derivative liability
Security Deposit from customer
Connectivity Charges Payable
Unpaid dividends
Premium payable to authority

5,36,52,26,176

33,52,07,341

10,29,22,606
90,726

24,54,00,000

5,07,69,52,115

1,58,40,000

11,65,24,973
2,15,753

16,81,00,000

Payable for Expenses 16,21,061 35,22,057
Unearned Revenue
Financial guranatee contracts
_Lp_til_ e 5-!3_5.4__.522_{=2§r176 68,52,41,734 5,07,69,52,115 30,42,02,783
20. Provisions
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current

Provision for Employee benefits.
Provision for overlay [refer Footnote 1)
Provision for replacement cost {refer Footnote 2)
Provision for dividend tax on dividend on preference shares
Provision Others 5,76,736 11,36,750
Total - 5,76,736 - 11,36,750
Footnotes :

1. Provision for overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible assets represents contractual obligations to
restore an infrastructure facility to a specified level of serviceability in respect of such asset. Estimate of the provision is measured using a number of factors, such as contractual
requirements, technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to changes in laws, regulations, public expectations,
technology, prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular intervals and adjusted to take account of such

changes.

Accordingly, financial and accounting measurements such as the revenue recognized on financial assets, allocation of annuity into recovery of financial asset, carrying values of financial
assets and depreciation of intangible assets and provisions for overlay in respect of service concession agreements are based on such assumptions.

Rs.

Particulars

Year end Ma
Non Current

rch 31, 2018

Current

Year end March 31, 2017

Non Current

Current

Balance at the beginning of the year

Pravision made during the year

Utilised for the year

Adjustment for foreign exchange fluctuation during the yea
Unwinding of discount and effect of changes in the
discount rate

r

Balance at the end of the year

2. Provision for replacement cost

Rs.

Particulars

Year end Ma

rch 31, 2018

Year end Mar

ch 31, 2017

Non Current

Current

Non Current

Current

Balance at the beginning of the year

Provision made during the year

Unwinding of discount and effect of changes in the
discount rate

Balance at the end of the year




BALES|)WAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

{For idation into the
21. Deferred tax balances

The (ollowing is the analysis of deferred tax assets/{liabil

portation Netwaorks Limited)

ies) presented in the balance sheel:

|Particulars

Particulars

Cash flow hedges

Property, plant and equipment
Finance leases

Intangible assets

Unamortised borrowing costs
Hrovivan lor doubtfal loans
Provision for doubtful receivables
Defined benefit obligation

Other financial liabilities

Other Minancial assets

Other assels

Others

Expected credit loss in investments
Expected credit loss in financial assets
Business loss

Capital loss

Deferred tax (liabilitiesi/assets in relation to:

R,
As at March 31, Asat March 31,
= e 2018 20172 |
Deferred tax assels
| Deferred tax liabilities
[Defecred Tax Assat / {Liabilities) {Net) = s
As at April 1, 2016 Movement As at March 31,
Recognised 2016 i ised difference
in Statement of in Statement of in other
Profit and Profit and comprehensive
Lass Lnss incame.

= .
As at March
31, 2017

Total {A}

Tax Losses
Unabsorbed Deprecialion

Totat (), _—

Sub total

MAT Credit Enti (refer footnote 1)

Ueterred Tax Avset / {Llakilitles] (vet]

Foatnotes -




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

22. Other liabilities

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
I Non Current Current Non Current Current
(a) Mobilisation Advance Received
(b) Other Advance received
(c) Others
Statutory dues 743,451 5,48,717
Other Liabilites
Total - 7.43.451 = 5.48,717
23. Trade payables
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade payables other than MSME
From Related Parties 17,68,47,853 36,45,39,279
Bills payable
Total = 17,68,47,853 = 36,45,39,279
24. Current tax assets and liabilities
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Current tax assets
Advance payment of taxes 20,81,081 7,53,725
Total = 20,81,081 - 7,53,725

Current tax liabilities
Provision for tax

Total




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

25. Revenue from operations

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

(a) Advisory, Design and Engineering fees
(b) Supervision fees
(c ) Operation and maintenance income
(d) Toll revenue
(f) Construction income
Claim from authority
Others
(g) Sales (net of sales tax)
(h) Operation and maintenance Grant
(i) Other operating income:
Claim from authority
Interest on Claims
Profit on sale of investment in Subsidiary

85,08,64,957

62,59,85,027

21,69,85,020

Total 85,08,64,957 84,29,70,047
26. Other Income
Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Interest income earned on financial assets that are not designated as at fair value through
profit or loss
Interest on loans granted
Interest on debentures
Interest on bank deposits 52,63,913 76,67,155
Interest on short term deposit
Dividend Income on non-current investments
Profit on sale of investment (net) (refer Footnotes)
Gain on disposal of property, plant and equipment
Excess provisions written back 91,437 -
Exchange rate fluctuation (Gain)
Insurance claim received / receivable
Miscellaneous income 57,504 20,446
Other gains and losses
Net gain/(loss) arising on financial assets designated as at FVTPL
Net gain / {loss) on derecognition of financial assets measured at amortised cost
Modification Gain on Financial Instrument 1,87,13,581
Reversal of Expected credit losses on trade receivables (net)
Reversal of Expected credit losses on loans given (net)
Reversal of Expected credit losses on other financial assets (net)
Total 2,41,26,435 76,87,601
26.1 Movement in Expected credit losses
X in Crore
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given

Reversal of Expected credit losses on loans given R & ASso
Expected credit losses on loans given (net) //LS' = =
<
[T Lo g 1
Expected credit losses on other financial assets (net) TN /:-‘H = -
&
)

%

S

o erag A 2




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

27. Cost of Material Consumed & Construction Cost

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Material consumption
Changes in inventories of finished goods, work-in-progress and stock-in-trade.

Total {a)

Construction contract costs (b)

21,69,85,020

Total (a+h)

21,69,85,020

28. Operating Expenses

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Fees for technical services / design and drawings
Diesel and fuel expenses

Operation and maintenance expenses

Provision for overlay expenses

Provision for replacement cost

Toll plaza expenses

Other Operating Expenses

14,87,06,746

13,26,58,634

Total 14,87,06,746 13,26,58,634
29. Employee benefits expense

Rs.
Particulars Year ended Year ended

March 31, 2018 March 31, 2017

Salaries and Wages 22,406 1,57,510
Contribution to provident and other funds {Refer Note 37.1)
Staff welfare expenses
Deputation Cost
Total 22,406 1,57,510
30. Finance costs

Rs.
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures

Interest on loans for fixed period (refer Footnote) 65,60,35,995 57,19,05,127
Interest on debentures
Discount on commerical paper
Other interest expense 61,99,31,025 56,74,49,886
(b) Dividend on redeemable preference shares
(c) Other borrowing costs
Guarantee commission
Finance charges 1,88,10,859 85,56,104
Upfront fees on performance guarantee
(d) Others
Loss / (gain) arising on derivatives designated as hedging instruments in cash flow
hedges
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk in a
designated cash flow hedge accounting relationship
Total {a+b+c+d) 1,29,47,77,879 1,14,79,11,117

Footnote :
Interest on bank overdrafts, loans and debentures is net off X __ Crore {previous yea o
Adjustments (CVA / DVA) on derivative contracts on borrowings. 4]




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

31. Depreciation and amortisation expense

Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Depreciation of property, plant and equipment 15,490 91,968
Depreciation of investment property (refer Note 3)
Amortisation of intangible assets (refer Note 5) 16,57,50,921 12,14,92,209
Total depreciation and amortisation 16,57,66,411 12,15,84,177
32. Other expenses
Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Legal and consultation fees 49,26,483 87,81,548
Travelling and conveyance 2,96,512 2,38,060
Rent (refer Note 36.2 )
Rates and taxes 29,264 21,063
Repairs and maintenance
Bank commission 17,37,361 14,39,739
Registration expenses
Communication expenses 5,043
Insurance
Printing and stationery 840 980
Electricity charges
Directors' fees 8,10,300 4,60,798
Loss on sale of fixed assets (net}
Brand Subscription Fee
Corporate Social Responsibility Exp. (Refer Note 32.2)
Business promotion expenses
Payment to auditors (Refer Note 32.1) 8,24,450 10,17,879
Provision for doubtful debts and receivables
Miscellaneous expenses 4,27,619 5,50,219
Total 90,52,829 1,25,15,329
32.1 Payments to auditors Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
a) For audit 2,75,000 2,68,648
b) For taxation matters -
c) For other services 5,32,200 7,25,782
d) For reimbursement of expenses 15,000 23,449
e) Service tax on above 2,250
Total 8,24,450 10,17,879




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the
Company. The areas for CSR activities as per the CSR policy are (i} Promotion of education, (ii) promoting gender equality and
empowering women, (iii) reducing child mortality and improving maternal health, (iv) ensuring environmental sustainability, (v)
employment enhancing vocational skills, (vi) social business projects, (vii) contribution to the Prime Minister's National Relief Fund or
any other fund set up by the Central Government or the State Governments for socioeconomic development and relief and funds for
the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women and (viii) such other

matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of
Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{(a) Gross amount required to be spent by the company during the year:

{b) Amount spent during the year on:

(i) Skilling for employment

(ii) Livelihood Development

(iil) Education enhancement

(iv) Local Area projects

{(v) Others

Total

33. Income taxes

33.1 Income tax recognised in profit or loss

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Current tax
In respect of the current period
In respect of prior period

Deferred tax
In respect of the current period
MAT credit entitlement

Total income tax expense recognised in the current period relating to continuing operations




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Profit before tax from continuing operations

Income tax expense calculated at 0% to 34.608%
Income tax expense reported in the statement of profit and loss

(74,33,34,879)

(78,11,54,138)

Movement to be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing operations)

33.3 Income tax recognised in other comprehensive income

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash
flow hedge

Re-measurement of defined benefit obligation

Total

Bifurcation of the income tax recognised in other comprehensive income into:-
Items that will not be reclassified to profit or loss
Items that may be reclassified to profit or loss




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

34. Earnings per share

_Particulars Unit Year ended March Year ended March
31, 2018 31, 2017
Profit for the year attributable to owners of the Company Z (74,33,34,879) (78,11,54,138)
Weighted average number of equity shares Number 17,85,90,000 17,85,90,000
Nominal value per equity share ks 10 10
Basic / Diluted earnings per share X (4.16) {4.37)
35, Subsidiaries Not App“cable
Details of the Group's subsidiaries at the end of the reporting year are as follows.
Name of subsidiary Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation As at March 31, 2018]  As at March 31,
2017
1. Held directly:
2. Held through subsidiaries:
35.1 Composition of the Group
Details of the Group's joint venture at the end of the reporting year are as follows.
Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group {%)
operation
As at March 31, 2018 As at March 31,
2017
Held Directly :
Held through Subsidiaries :
The Group’s interest in jointly controlled operations are :
1 ’
Name of the Jointly Controlled Operations Proportion of Group's Interest {i)
As at March 18 As at March 17
35.2 Details of the Group's associates at the end of the reporting period are as follows.
Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation As at March 31, 2018 As at March 31,

2017

1.Held directly :

2.Held through Subsidiaries :




SPECIAL PURPOSE FINANCIAL STATEMENTS
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

Not Applicable

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are given

below:

Particulars

Name of
Subsidary

Name of Subsidary 1

Asscts As at March 31, 2018

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2018

Total Equity

Current liabilities

Total

tncome for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Expenses for the period {from the date of incorporation / acquisition to March 31, 2018)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / {Loss) for the period before tax

Taxes

Profit / {Loss) for the period after tax

Other Comprehensive Income / {loss)

Total other comprehensive Income / (loss)

b. The financial position and results {after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017 are given

below:
Rs.
Particulars Name of] Nameof| Nameoff Nameofl Nameof| Name of
Subsidary| Subsidary| Subsidary| Subsidary| Subsidary| Subsidary

Assets As at March 31, 2017

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2017

Total Equity

Non-current liabilities

Current liabilities

Total

Income for the period {from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Expenses for the period {from the date of incorporation / acquisition to March 31, 2017)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other comprehensive Income / (loss)




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

36. Leases Not Applicable

36.1 Obligations under finance leases

The Company as lessee

Finance lease liabilities Rs.
Particulars Minimum lease payments Present value of minimum lease
pavments
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017

Not later than one year
Later than one year and not later than five years
Later than five years

Less: Future Finance charges
Present value of minimum lease payments - = - -

Rs.
Particulars As at March 31, As at March 31,
2018 2017

Included in the financial statements as:
- Non-current borrowings (note 18) = =
- Current maturities of finance lease obligations (note 18) - =

Total = 4

36.2 Operating lease arrangements

The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease
arrangements as at the year ends are as under:

Non-cancellable operating lease commitments

Rs.

Particulars As at March 31, As at March 31,
2018 2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total - -




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Rs.

Particulars

Year ended March
31,2018

Year ended March
31,2017

Amount charged to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to Company to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the operating lease

arrangements as at the year ends are as under:

Future lease rentals:

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than S years

Total

Rs.

Particulars

Year ended March
31,2018

Year ended March
31, 2017

Amount credited to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.




SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of the Consolidated Financial Statements for the Year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

37. Employce benefit plans Not Applicable

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund. Provident
fund, family pension fund and superannuation fund cover substantially all regular employees. Contributions are paid during the year into separate funds
under certain statutory / fiduciary-type arrangements. While both the employees and the Company pay predetermined contributions into the provident
fund and pension fund, contributions to superannuation fund are made only by the Company. The contributions are normally based on a certain
proportion of the employee’s salary. The assets of the plans are held separately from those of the Company in funds under the control of Regional
provident fund office and third party fund manager.

The total expense recognised in profit or loss of Rs. ____ (for the Year ended March 31, 2017: Rs. ) represents contributions payable to these plans by
the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity {a lump sum amount). Amounts payable under defined benefit plans are
typically based on years of service rendered and the employee’s eligible compensation (immediately before retirement). The gratuity scheme covers
substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the Life Insurance Corporation of India which
administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund maintained by LIC of India. Commitments are actuarially
determined at year end. Actuarial valuation is based on “Projected Unit Credit” method. The Company recognizes Actuarial Gain & Loss in the Other
Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service. The
eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated in Indian
Rupee) is calculated using a discount rate which is determined based on the
benchmark yields available on Government Bonds at the valuation date with
terms matching that of the liabilities. If the return on plan asset is below this
rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability; however,
this will be partially offset by an increase in the return on the plan's
investments.

Longevity risk The present value of the defined benefit plan liability is calculated by

reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by
reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

the salary increase rates take into account inflation, seniority, promotion and
other relevant factor

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed, would
affect the defined benefit commitment’s size, funding requirements and pension expense. The principal assumptions used for the purposes of the
actuarial valuations were as follows.

Particulars Valuation as at
As at March 31, As at March
2018 31, 2017

Discount rate(s)

Rate of increase in compensation”
Mortality rates*

Employee Attrition rate (Past service)

* The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promaotion and other relevant factors
such as supply and demand in the employment market.

* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other




Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.

Rs.

r e

Particulars

Year ended
March 31, 2018

Year ended March
31,2017

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or loss

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)
Actuarial {gains) / losses arising from changes in demographic assumptions*
Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the

effect will be shown as an experience

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement of profit and
loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in the balance sheet arising

from the entity's obligation in respect of its defined benefit plans is as follows.

Rs.
Particulars As at March 31, As at March
2018 31,2017
Present value of funded defined benefit obligation
Fair value of plan assets
Funded status
Net liability arising from defined benefit obligation =
Movements in the present value of the defined benefit obligation are as follows.
Rs.
Particulars As at March 31, As at March
2018 31, 2017

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in demographic assumptions
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation :

Movements in the fair value of the plan assets are as follows.

Rs.

As at March 31,
2018

As at March 31,
2017

Particulars

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assets {excluding amounts included in net interest expense)

Adjustment to Opening Fair Value of Plan Asset
Contributions from the employer
Benefits paid

Closing fair value of plan assets - B




The fair value of the plan assets at the end of the reporting period for each category, are as follows.

Rs.
Particulars Fair Value of plan asset as at
As at March 31, | As at March 31, | AsatApril 1,
2018 2017 2015
Cash and cash equivalents = -
Gratuity Fund (LIC) N
‘E‘tal - = -
All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC's Surrender Policy. Since the scheme funds

are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assets was X ___ (2017:X_ ).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptions constant.

If the discount rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by X __ (decrease by X __ As at March 31, 2017) and increase
by X {increase by X___ As at March 31, 2017).

If the salary escalation rate increases {decreases) by 1%, the defined benefit obligation would increase by X __ (increase by X __ As at March 31, 2017) and
decrease by X ___ {decrease by X ___ As at March 31, 2017).

If the Attrition rate increases {decreases) by 1%, the defined benefit obligation would increase by X __ (increase by X __ As at March 31, 2017) and decrease by X
__ (decrease by X ___ As at March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the

balance sheet.
There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior year

The average duration of the benefit obligation at March 31, 2018 is years (As at March 31, 2017: __years).

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018is X __ (asat March312017isX_ )




SPECIAL PURPOSE FINANCIAL STATEMENTS
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Notes forming part of Financial Statements for the year ended March 31, 2018
({For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

38. Business combinations

38.1.1 Business combinations

Not Applicable

Rs.

Particulars

Principal activity

Date of acquisition

Proportion of
voting equity
interests acquired
(%)

Consideration
transferred

During the period
Name of Entity acquired

Total

38.1.2 Consideration transferred

Rs.
Particulars Name of Entity Name of Entity
acquired acquired
Cash
Othres
Total = =
38.1.3 Assets acquired and liabilities recognized at the date of acquisition
Rs.
Particulars Name of Entity Name of Entity
acquired acquired

Date of acquisition

Date of acquisition

Current assets

Cash and cash equivalents
Inventories

Other current financial assels
Olher currenl assets

Non-current assets

Deferred tax Assels

Non current lax

Loans given

Other non current financial assets
Other Non current assets

Total (A)

Current liabilities

Trade payables

Other current financial liability
Other current liability

Non-current liabilities
Borrowings

Other non current financial liability
Deferred Tax liability

Total {B)

Net Assets acquired (A-B)

38.1.4 Goodwilll arising on acquisition

Rs.
Particulars Name of Entity Name of. Entity
acquired __acquired

Consideration transferred
Less: fair value of idenlifiable net assets acquired

Goodwill arising on acquisition

Goodwill arose in the acquisition of RLHL because the cost of the acquisilion included a contro! premium. In addition, the consideralion paid effectively included
amounts in relation to the benefit of expected synergies, revenue growth and future market development.

None of the goodwill arising on these acquisitions is expecled to be deductible for tax purposes.

38.1.5 Net cash outflow on acquisition of subsidiaries

Rs.

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less: cash and cash equivalen! balances acquired

Total




SPECIAL PURPOSE FINANCIAL STATEMENTS
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Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

38.2 Disposal of a subsidiary

38.2.1 Consideration received

Rs.

[Particulars

Date of Disposal

Consideration received in cash and cash equivalenls

Total consideration received

38.2.2 Analysis of asset and liabilities over which control was lost

Rs.

Name of entity

Particulars

Date of Disposal

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Other assets

Non-current assets

Property, plant and equipment and Inveslment property
Other Non Current Financial assets

Other assets

Total {A)

Current liabilities
Borrowings
Other financial liabilities

Provisions

Other current liabilities
Non-current liabilities
Borrowings

Total (B)

Net assets disposed of {(A-B)

38.2.3 Loss on disposal of a subsidiary

Rs.
Particulars Year ended March
31,2018
Consideration received -
Less : Net assets disposed of -
Less : Goodwill impairment
Loss on disposal -
38.2.4 Net cash inflow/(outflow) on disposal of a subsidiary
Rs.
. Year ended March
Particulars 31, 2018

Consideration received in cash and cash equivalents
Less: cash and cash equivalent balances disposed of

Total

od ACED
A

=
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

39. Disclosure in respect of Construction Contracts

Rs.
Particulars Year ended March Year ended
31,2018 March 31, 2017
Contract revenue recognised as revenue during the year - 21,69,85,020
Rs.
Particulars As at March 31, As at March 31,
2018 2017

Cumulative revenue recognised

Advances received

Retention Money receivable

Gross amount due from customers for contract work, disclosed as asset {i.e. Unbilled Revenue)

Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned Revenue)

7,45,55,55,551

7,45,55,55,551

40. Commitments for expenditure

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

(a) Estimated amount of contracts remaining to be executed on Operation & Maintenance
and not provided for
(b) Other commitments

4,60,15,17,269

4,75,02,53,275

Total 4,60,15,17,269 4,75,02,53,275
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities
Rs.
Particulars As at March 31, As at March 31,
2018 2017

(a) Claims against the Company not acknowledged as debt
(b} Other money for which the company is contingently liable
- Income tax demands contested by the Group
- Other tax liability
- Royalty
- Others
(c) Guarantees/ counter guarantees issued in respect of other companies

(d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint ventures

- Contingent liabilities incurred by the Company arising from its interests in associates
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Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

42, Related Party Disclosures

{a) Name of the Related Parties and Description of Relationship:

Nature of Relationship |Name of Entity Abbreviation March 2018 March 2017
used

Ultimate Holding Infrastructure Leasing & Financial Services Ltd IL&FS v N
Company
Holding Company IL&FS Trasnportation Networks Ltd ITNL v \
Fellow Subsidiaries Rohtas Bio Energy Ltd RBEL \ \
(Only with whom there
have been transaction  [gyi|| Training Assessment Management Partners Ltd STAMP v v
during the period/ there
was balance outstanding

ISSL CPG BPO Pvt Ltd ISSL v
at the year end)

IL&FS Cluster Development Initiative Ltd 1ICDL v A
Associates - Indirect Hill County Properties Ltd HCPL v \Y

Key Management
Personnel ("KMP") and
Other Director's

Krishna Ghag

Ajay Menon

Sanjay Minglani

Mrs Sumathy lyer

S C Sachdeva

Gautam Mukherjee (Independent Director)
Milan Chakravarti {Independent Director)
Mr. Manish Mishra - Manager
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SPECIAL PURPOSE FINANCIAL STATEMENTS

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

44. Approval of financial statements
The Financial statements were approved for issue by the Board of Directors on 27 April 2018

45. Previous Year
Figures for the previous year / period have been regrouped, reclassified where necessary, to conform to the classification of the
current year.

in terms of our report attached. For and on behalf of the Board
For Gianender & Associates
Chartered Accountants
Firm Regn. No. 004661N

\\_-

Mr. Ajay Menon Mr. Subhash C Sachdeva
Director Director
Din No, 02497302 Din No. 00051945

G K Agrawal
Partner

lerad PEg
Membership No. - 081603 y
./

Place: Mumbai
Date : 27 April 2018 Mr. Mukesh Chalke Mr. Manish Mishra
Chief Financial Officer Manager
Place: Mumbai
Date : 27 April 2018




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Annexure - 2

Accounting Policy of Accounting Policy of ITNL
consolidating entity

Difference (Explain)

Impact (Estimated if not
quantified)
Rs.

Action proposed

NIL

"only if impacl as quantified or likely to be greater than Rs. 1.20 Mn

Indicate Accounting Policy followed by Component for the items not

covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

For Baleshwar Kharagpur Expressway Limited

\'
>

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018

In terms of our clearance memorandum attached
For Gianender & Associates

Chartered Accountants
Firm Regn. No. 004661N

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018




Annexure -3
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Shareholding Pattern as at March 31, 2018

Sr. No. Name of the Shareholder No of Shares % Holding
Held

1|IL&FS Transportation Networks Limited 17,85,89,940 100%

2|IL&FS Transportation Networks Limited & Mr. George 10 0%
Cherian

3|IL&FS Transportation Networks Limited & Mr. Krishna Ghag 10 0%

4/|IL&FS Transportation Networks Limited & Mr. Prashant 10 0%
Agarwal

5|IL&FS Transportation Networks Limited & Mr. Ajay Menon 10 0%

6|IL&FS Transportation Networks Limited & Mr. Narayanan 10 0%
Doraiswamy

7|IL&FS Transportation Networks Limited & Mr. Chandrakant 10 0%
Jagasia
Total 178590000 100

For Baleshwar Kharagpur Expressway Limited For Gianender & Associates

Chartered Accountants
Firm Regn. No. 004661N

W
CFO / Authorised signatory G K Agrawal
Partner

Membership No. - 081603

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure -4

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Movement in Shareholding Pattern for the Year ended March 31, 2018

Date of No. of Equity Transaction price | Details of Purchaser/investor/ Net Asset Value
Purchase/sale /new Shares Seller calculation as on date of
Issue/buy back etc the transaction

For Gianender & Associates
For Baleshwar Kharagpur Expressway Limited Chartered Accountants
Firm Regn. No. 004661N

o

A,
CFO / Authorised signatory Partner :\_*_‘-']-:.'i_c.}_ﬂ;’;’/f/
Membership No. - 081603 ™

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018




Annexure - 5

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible
assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset.
Estimate of the provision is measured using a number of factors, such as current contractual requirements, technology, expert opinions and
expected price levels. Because aclual cash flows can differ from estimates due to changes in laws, regulations, public expectations,
technology, prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular
intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Long-term | Short-term Non-Current | Current

Opening balance as on
Provision made during the period / year
Provision utilised

Adjustment for Foreign exchange fluctuation during
the period / year Not Applicable Not Applicable

Adjustment for reclassification during the period / year

Closing balance as on

For Gianender & Associates For Baleshwar Kharagpur Expressway Limited

Chartered Accountants —
N.a)’
P

Firm Regn. No. 00466 1hL
CFO I Authorised signatory

'.’. N

Partner Nl lnred PE
Membership No. - 081603
Place: Mumbai Place: Mumbai

Date : 27 April 2018 Date : 27 April 2018




Annexure -5

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the fair value of consideration for construction
services in respect of intangible assets covered under service concession arrangements of the Group, the
useful lives of such intangible assets, the annual amortisation in respect thereof, and the provisions for
overlay costs have been estimated by the management having regard to the contractual provisions, the
evaluations of the units of usage and other technical evaluations by independent experts, the key

elements having been tabulated below:

Upto March 31, 2018

Margin on construction services recognised in 68,03,49,697
respect of intangible assets (Rs.)
Amortisation charge in respect of intangible assets 31,71,75,753

(Rs.)

Units of usage (No. of vehicles) (over the entire life
of concession period)

Total Estimated Revenue for project (over the entire
life of concession period)

64,32,57,67,123

As at March 31, 2018

Carrying amounts of intangible assets (Rs.}

12,57,48,49,763

Carrying amounts of intangible assets under
development (Rs.)

Provision for overlay in respect of intangible assets
(Rs.)

For the year ended March
31, 2018

Amortisation charge in respect of intangible assets
(Rs.)

16,567,50,921

Particulars

Amount Rs.

Total estimated cost till the end of the construction
period

Total estimated margin till the end of the
construction period

Particulars

Amount Rs.

Opening Margins till March 31, 2017

68.03.49.697

During the period under audit

Construction Revenue

Construction Cost

Margin

Margins Recognised till the balance sheet date
upto March 31, 2018

68,03,49,697

Margin Percentage Applied on Construction
Cost to recognise Construction Revenue

11.25%

For Gianender & Associates
Chartered Accountants

Firm Regn. No. (ﬁ?%

% ASSp
(97N
}. /-""‘\{(;:‘\

Partner S
Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

For Baleshwar Kharagpur Expressway Limited

N\

Y

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018




Annexure - 5
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

{Part 3) - Estimates Used {Financial Assets) Not Applicable

As per the accounting policy followed by the Group:-

Under a Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV)
has acquired conlractual righls to receive specified determinable amounls {Annuily) for use of
an asset, such amounls are recognised as "Financial Assets” and are disclosed as
"Receivable againsl Service Concession Arrangements”

The value of a Financial Asset covered under a SCA includes lhe fair value estimale of the
construclion services which is estimated at the inceplion of lhe contract and is based on the
fair value of the constructed asset and comprises of lhe actual construction cosl, a margin as
per the SCA, estimates of the fulure operating and maintenance cosls, including overlay /
renewal cosls

The cash flows from a Financial Asset commences from the Provisional / Final Commercial
Operation Dale as certified by the granting authorily for the SCA

The cash flow from a Financial Asset is accounted using the effeclive inleresl rate melhod
The inlrinsic interest element in each Annuily receipl is accounted as finance income and lhe
balance amount is accounted towards recovery of dues from the “Receivable against Service
Concession Arrangemenls”

These faclors are consistent with the assumplions made in the previous years

The key elements have been labulaled below:

Upto fas at March 31, 2017 |
{Rupees)

Cumulative Margin on consiruction and operation & =
maintenance and renewal services recognised in respect of
Financial Assels

Future Operation and mainlenance considered in respeci of
Financial Assels

Fulure Renewal services considered in respecl of Financial
Assels

Carrying amounis of Financial Assels included under .
Receivables againsl Service Concession Arrangements
Revenue recognised on Financial Assets on the basis of *
effective inleresl melhod

Particulars Amount Rs.
Tolal estimated cosl lill the end of the construclion period

Tolal estimated margin till lhe end of the conslruction period

Particulars Amount Rs,

March 31, 2016 <

Qpening Margins as per last year notes -

Construclion Revernue
{Congtuction Cosl =

0& M Revenus =
O & M Cost -

Margins Recognised till the balance sheet date
1Receivahle on SCA as at March 31, 2017

‘Margin Percentage Applied_on Construction Cost to %
recoanise Construction Revenue I

Finangial Income

d on Fi ial Assets on the basis of Amount Rs,
effective interest method

recc

March 31. 2016
Total =

Fiancial Assets Reco:

Particulars Current
Jpening Receivables under Service Concession Arrangements

Add - Addilons dufing the paniod J year
Less - Recaipl of Annuity

—Hon-Cuerent

Closmg Recewables Balance as per Balance Sheat

For Gianender & Associates For Baleshwar Kharagpur Expressway Limiled
Chartered Accountants
Firm Regn, No. 0046614

7

CFO( Authorised signatory
Partnar o =

%)
Membership No. - 0BT0 Py W52
——

b\

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure - 5

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project 1

Nature of Asset Intangible Asset

Year when SCA granted 24th April, 2012

Period 24 years (Including 2.5 Years of Construction Period)
Extension of period NO

Completed/Under Construction Completed

Premature Termination NIL

Special term NIL

Construction of New Bridges/Structures, Repair of existing Four Lane
Highway from Kharagpur to Baleshwar section of NH-60 from Km 0.000 to
Brief description of Concession Km 119.300 in the State of Orissa and West Bengal and its Operation and
Maintenance under NHDP Phase | to be executed as BOT (Toll) on DBFOT
Pattern (“the Project”).”

For Gianender & Associates For Baleshwar Kharagpur Expressway Limited
Chartered Accountants
Firm Regn. No. 004661N

CFO / Authorised signatory

G K Agrawal
Partner
Membership No. - 081603

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure - 6

BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

List of Related Parties and transactions / balances with them not included in Related Party Disclosures in Notes to Accounts.-

Not Applicable
1. Mame of the related parties and description of relationship:
Nature of Relationship with "ITNL" Name of Entity Acronym used
Haolding Ce
Fellow Subsidiaries
R
S
Associates AN
FCA
Co- Venture | R
N
Key Management personnel - £

2. Details of balances and transactions during the period with related parties

Account head Name of Entity 31-Mar-18 31-Mar-17
Balances:

Account head Name of Entity 31-Mar-18 31-Mar-17
Transaclians:

3, Managerial Remuneration to Key Ma Personnel (KMP) for Related Farty Disclosura:

Others
. Director's (Specify, if
t
Name Remuneration Sitting Fees Rent Interest paymen any) (See
Note below)

Mr Ravi Parthasarathy
Mr Hari Sankaran

Mr Arun K Saha
Mr Vibhav Kapoor

Mr Manu Kochhar

Mr Ramesh C Bawa

Mr K Ramchand

Mr Shahzaad Dalal

Ms Vishpala Parthasarathy

Ms Sulagna Saha

Ms Mafisa Dalal

Mr Faizaan Dalal

Nole: Please add respeclive columns for the outstanding balances with the above KMPs also in addition lo Profit & Loss transaclions

Part 2
1. Name of the related parties and description of relationship:
Nature of Relationship with "ITNL" Name of Entity Acronym used

Halding Company -
Fellow Subsidiaries

Associales

Co - Venture

Key Management personnel

2. Details of balances and transactions during the period with related parties

Account head Name of Entity 31-Mar-18 31-Mar-17
Balances:

Account head Name of Entity 31-Mar-18 31-Mar-17
Transactions:

In terms of our clearance memorandum attached

For Gianender & Associates For Baleshwar Kharagpur Expressway Limited
Chartered Accountants

Firm Regn. No. 00466

s

.

CFO / Authorised signatory

I:ertr]n:er shi N\‘d-x:ﬁa -knﬂr’o‘
rehip 'é‘\..:--n..-{.i/

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Audit for the year ended March 31, 2018

Variance Analysis with Comparatives:

All the Companies needs o provide reasons / juslificalions of variances in comparison wilh previous period

(1) Balance sheel

Annexure - 8

Liabilities March 31, 2018 March 31, 2017 Increase / Reasons for variance
{Decrease)
ASSETS
Non-current Assels
(a} Property. planl and equipment 1.822 17,312 {15.490) Depreciation
() Capital work-i il
fc) Invesimeni property
{a) Intangible assels
{i) Goodwill

(ii) under SCA

12,57,48,49,763

12,80,08,23,901

(22,60,74,138)

Amorlizalion & Decapitalization

(iii) others

(i} Infangibie aseets under davelopment

(e) Financial assels

(OX]

a) |nvestments In associales

b Ir i joint veqlures

¢) Other investmenls

(i) Trade receivables

{iif) Loans

(iv) Other ial assets

31,000

31.000

7] Tax assets

| Daferrad Tax Asset (nel]

(i) Current Tax Assel (Net)

{bj Other non-currenl assets

Tolal Non-current Assets

12,57.48.82,585

12,80,09,72,213

(22,60,89,628)

Current Assels

(&) Ir

(a} Financial assels

(@1

{ii)Trade receivables

{i) Cash and cash equivalenls 1,30.05.912 1.75.55.632 {45.49.720)
{iv) Bank balances olher than (iii) above 11.79.88,835 11.85,32,406 (5,43.571)
{v} Loans
(vi) Other financial assels 24,58,56,011 26,68,60,337 (2,30,04,326) | Toll Suspension Money Received
(e} Current lax assels (Ney) 20.81.081 7.53.725 13.27.356
(d) Other currenl assels 84,61,101 7,33.886 77,27,215
Assels classilied as held for sale
Total Current Assets 38,73,92,940 40,64,35,986 {1,90,43,046)

Total Assets

12,96,22,75,525

13,20,74,08,199

(24,51,32,674)

EQUITY AND LIABILITIES

Equity

(a) Equity shiare capilal

1,78.59,00,000

1.78,59,00.000

(b) Olher Equity 180,29,.56.086) (5,96,21,206) (74 33.34.879)
Equity allribulable lo owners of the Company 98.29,43,914 1,72,62,78,794 (74,33,34,879)
Non-controlling Interesls -
Total Equity 98,29,43,914 1,72,62,78,794 (74,33,34,879) —|
LIABILITIES
Non-cuirent Liabilities
{a) Financial Li
| {0 Borrowings 5.34,66,40,000 4,82,37.49.762 52,2B.90,238 |Disbursement
{ii) Trade payables
(i) Other financial liabililies 5.36,52.26,176 5,07.69.52.115 28,82 74,061 |Additianal Concession Fee

(b) Provisions

{dj Other non-current labililles

Total Non-current Liabilities 10.71,18.66,176 9.90,07,01.677 81.11.64,300
Current liabilities —
{a} Financial habiiilies
(i) Borrowings 40.40,55.660 91,00,00.000 (50.59.44 340)| Short lerm Borrowing Paid
(i) Trade payables 17,68,47,853 36,45.39.279 (18.76,91 426)| O/s Trade Payable Paid
(i} Current lies of long term debl
_Li) Othar financial hiabiilies 68,52,41734 30,42,02,783 38,10,38 951 |Additional Concession Fee
(b} Provisions 576,736 11,36 750 1560014}
{c) Currenl tax liabilities (Nel) - £ U
fd) Other cutrent iabilites 7.43.451 548717 1.94,734
Liabililies direclly associaled wilh assets classified as held for sale
Total Current Liabilities 1.26,74,65,434 1,58,04,27,.529 (31,29,62,094) -
| Total Liabilities 11,97,93,31,611 11,48,11,29,406 49,82,02,205

| Total Equity and Ljabilities

12,96,22,75,525

13,20,74,08,199

(24,51,32,674)




{(2) Slatement of Profit and Loss:

Statement of Profit and Loss March 31, 2018 March 31, 2017 Increase / Reasons for variance
{Decrease}

Income

Revenue from Operations 85,08.64.957 84.29,70,047 78,94,910 |Increase in Toll Revenue

Olher income 2.41.26 435 76,67.601 1,64.38.834 | Modification Gain

Total Income 87,49.91.392 85,06,57,648 1,72,56,49,040

Expenses

Cosl of Malerial consumed - -

Construction Costs . 21.69,85,020 (21.69.85.020)

Qperating 14.87.06,746 13.26.58 634 1,60,48.112 |O&M Expenses as per Conlract

Employee benefils exp 22,406 1.57.510 {1,35,104) |CS Salary only for 2 months

Finance cosls 1.29,47,77.879 1,14.79.11.117 14,68,66.762 |Due to Increase in Borrowings

Depreciation and amaorlisalion expense 16,57.66,411 121584 177 4,41,82.234 |Due 1o Increase in Toll Revenue

Imgp loss on financial assets

Reversal of i i on assels

Olher 90.52,829 1.25.15.329 {34.62,500)

Tolal 1,61,83,26,271 1,63,18,11,786 {1,34,85.516)

|Add: Share of profitifloss) of associates

Add: Share of profit/{loss) of joint ventures

Profil before exceptional ilems and lax

{74,33,34,879)

{78.11.54,138)

Add: Exceplional items

Profit before tax {I

(74,33,34,879)|

{78,11,54,138)

Less: Tax expense {ll}

{1) Current 1ax

{2) Deferred tax

Profit for the period from

(]}

{74,33,34.879)

(78.11,54,138)

3,78.19,259

wed

Profit from di before tax

Tax of di 1ed operalions

Profit from disconlinued operations {after tax} {ll)

Profit for the pedod {1} = {1} - {11}

174.33,34,879)

(78.11.54.138)

3,76,19,259

Other Camprehensive Income

A Itemns thal will nol be reclassified to profit or loss

(a) Changes in revalualion surplus

(b) Remeasurements of lhe defined benefit plans

(c) Equity instruments through olher comprehensive income

(d) Others (specify nature)

(e} Share of other comprehensive income in associates and joint
ventures, 1o he exten) nol 1a be reclassified to profit or loss

A (i) Income tax relaling to items that will not be reclassified lo profit
or loss

B (i) liems that may be reclassified lo profil or loss
- =0

(a) Exchange differences in Ir the fi
of foreign operalions including lhe gain / loss on related hedging
instrument

(b) Debt instrumenls through olher comprehensive income

{c) Effeclive portion of gains and losses on designaled poriion of
hedaing insirumenls in a cash llow hedae

{d) Others {specify nature)

(e) Share of olher compreh income in and joinl
venlures, lo lhe extent that may be reclassified lo profil or loss

B (ii) Income tax relating 1o ilems hal may be reclassified to profit or
loss

Total other comprehensive income

Total comprehensive income for the period

(74,33,34,679)

(78,11.54,138)

3,78,19,259

Profil for the period aliribulable lo:

- Owners of lhe Company

(74,33,34,879)

(78,11,54,138)

3.78,19,259

- Non-canlrolling interesls

(74,33,34,879)

(78,11.54,138)

3.78.19,259

For Baleshwar Kharagpur Expressway Limited

7

CFO { Authorised signatory

Place: Mumbai
Date : 27 April 2018
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

FINANCIAL INSTRUMENTS Annexure -11

1 Capital management

The Group endeavours lo maintain sufficient levels of working capital, current assets, and current liabilities which helps the company 1o
meet its expense obligations while also maintaining sufficient cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and equity of
the Company (comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15 to 17). The

capital structure of the Group is reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Debt (i)
Cash and bank balances (including cash and bank balances in a disposal company
held for sale)

6,18,89,16,333

13.09.94.747

5,86,63,30,488

13,60,88,038

Net debt 6,05,79,21,586 5.73,02,42.449
Total Equity (ii) 98,29.43,914 1.72,62,78,794
Net debt to total equity ratio 6.16 332

Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes 18
(i) Equity includes all capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that it meets the
financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek action as per

terms of the agreement

2 Categories of financial instruments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Financial assets

Fair value through profit and loss (FVTPL)
Investment in equity instruments
Derivative insiruments designated as cash flow hedge
At amortised cost
Investment in equity instruments
Loans
Trade receivables
Cash & cash equivalents; and bank balances (including Balances with Banks in
deposit accounts under lien)
SCA receivable
Other financial assets (excluding Balances with Banks in deposit accounts
under lien)

Financial liabilities

Financial Liabilities
Derivative instrumenis designated as cash flow hedge
At amortised cost
Borrowings (including interest accrued)
Trade payables
Other financial liabilities (excluding interest accrued)

13,09,94,747

24,58,87,011

6,18,89,16,333
17,68,47,853
5,61,22,47,237

13,60,88,038

26,88,91,337

5,86,63,30,488
36,45,39,279
5,24,8574,173

For Baleshwar Kharagpur Expressway Limited
Vg
oV

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018

For Gianender & Associates

Membership No. -

Place: Mumbai

081603

Date : 27 April 2018
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Audit for the year ended March 31, 2018

FINANCIAL INSTRUMENTS Annexure -11
10 Fair value measuremenls

This nole provides information aboul how the company determines fair values of various financial assels and financial liabililies

Lred 8L 19 USO8 3 FECUInng BasiE

gt habiities that as

'y matieial finangiol assets 5

10,1 Egir valun of fhg Coimps

Some of the company's financial assels and financial liabilities are measured al fair value at the end of each reporting period The following table gives informalion about how the fair values of lhese financial assels and financial
habiliies are determined (In particular, lhe valualion technique(s) and inpuls used)

Falr valie B - Relalionship of
— Fair value Significant uncbservable
Financial assets/ {financial liabililies} As at March 31, | As al March hierarch Valuation technique{s) and key inpul{s) unabservable | G o fair

2018 a1, 2017 4 inputis) value

Discounted cash flow None None
Fulure cash flows are eslimated based on farward interest
rales (from observable yield curves al lhe end of lhe
1) Interes| rate swaps Level 2 reporting period) and conlracl interest rates, discounted at

a rate thal reflects the credit risk of various counterparties

Discounled cash flow None None
Future cash fiows sre eslimated tased o0 farward plerest
rates (from observable yield curves at the end of the
Level 2 reporting period} and contracl inleresl rales, discounted at

2) Inlerest rate cross currency swaps
a rale What reflecls the credil risk of various counlerparties

[ Net assets value of lhe inveslee company based on ils| Netassets ol the Direct
3) Investment in equity shares of Level 3 audited financial statements inveslee company

e — H === . |TNL Graup Entities . Other Efititles
} As at Marah 31, 2018 An at March 31, 2017 As gt March 31, 2018 A6 at March 31,3017
Carrylng ameunt Falr value Carrying amount Fair value Carrying amount Fair value i:::’ylz:lg Fair value

Financial assuts

Fas value throegh pr=fil sod bas (PVTRL r— i —
Investment in =@ty o

Diertoain by 2 o flow hndge
A1 ameritead cout

i tmient in eduite metiumsats
Loans - —t
Trate receivables
Cash & cash snuivals
SCA recaivatie
L O finangisl ssceiy

24,58 B7.011 245887011 25,8891 347 5 88 01.337

| Flnsncial Habilities

Derizattee i o e o hirdige
1 wartried
Borriwings i, n_u‘gg.gg,gggi 100,600,000 4701847341 | 4706240000| 513593762
Trade pavablss &5 3 FERAT. 38 46730279 34539170
C1fhed fingncial fiabibiliee 107822650 10382606 | 116534 9?3: 11,6524 973 581.2337.653] 68TINI7.963 | SI4ATRIGIE
Fair valus hi Asn at March 31, 3018 s ot March 31, 2017
Pardiculars Level 1 Level 2 Level 3 Leval 1 Lovel 2 Levetd
Financial assets
Far walos through profit snd loss [FVTPL)
Investment in eauity insrumeants
Dwrriatee desgnabed 34 saih fiow hedge
Financial Assels measured at amortised cosl
Investment in eguily instruments.
Loans
Trade receivables
Cash & cash equivalents and bank balances
SCA receivable
Other financial assels 24 58 87 011 2688 91337
Finangisl fiabifities
TEtrETEE Sesimatet 3 s fo teoge
Al amortised cost
Borrowinas 138 40 55 660 6100 00 000
Trade pavables 17 68 47 853 36 4539279
Olher financial habililies 10 29 22 606 116524973

The fair values of the financial assets and financial labililles above have been determined in accordance with generally accepted pricing models based on a discounted cash flow analysis. with the mos! significant inpuls being Lhe drscount rate that reflects the
cred risk of counterparties

For Kharagpur Exp! y Limited For Gi: &
Charlered Accounfanis

Firm ftegn Ho. 004661N

/

CFO fAuthsnsed signatory,

Place: Mumbai
Date : 27 April 2018

fip No. - 081603

Place: Mumbai
Dale : 27 April 2018



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

11. Borrowing Ageing Aangxure A1

11 or yras eruded 3141 March 2018

Frequercy off
Repayment,
Type of Terms of Other than IL&FS #onthiy |
Bi’:om“g e Range lor rale of Interest Jolntly — Jakntly Companies Tolall arterly f Half
Parmmt e (THL][  Subsidiaries| Conlrolled IL&FS) Subsidiartes | I'.Gnl!vlhﬁ Yearly / Yearty /

Entilies Entities On maturity.

ITHL and its subildiarls IL&FS Group Companies

|Seeured ¢

<=700%
7 01% ta 9 00%

1-3 years

Zatts Compen

LIBOR ¢ 10 bos

sty

Debentures 35 years

15 years

1-3 years T1L.01% o 14 (0%

=700 %

7 01% 1= 8 00%
001% t2 11 00%
35years  [11DI% 10 14 00%

Sub Debts /
Bonds.

More fhan 14%
LIEDR * 10 ke
Others (pecty)
<87 00%
[7.01% = 9 00%
S.01% 10 1100
y5years |11

[LIBCIR + 10 i
Cilhiers {Epeafy)
<=7 00%
T.01% W0 & 00k
5.01% ta {1 00% 43.56,00,000 | 43,56.00,000_|Cuarterty

1-3 years 11.00% 3 14 00%

Maors than 14%

LIDOR + 10 bes

[nm [Specilyl —F—
“=x700%
7015 i 2 00%
S01% 0 11 0% $7,12.00,000 [  #7.12,00.000 | Guartari
Term Loans |35 years 11.01% ta 14.00%
[Msre than 147
LIBOR + 10 bes
Oithers [Seecity)
<% 7.00 %
T01% 59.00% i}
BT 2525440000 | 2.62.04.40.000 [Quartery

v 5 years 11015 b 14 0%

(1B5R 2 50 bps
. (iBone 00 bex
Vayeat N LD UBOR + S
FITIE=Y
TR Gows
AED G%

- Cittrs (Specdy | ||
Eur + 3 75% —1
Eunbor £ 3 2%
LIBDS 10 bps
LIBOR = 60 bes .
LIBOIR+ 400 bew |
3 M USD LIBGR + 54 bps |
[2HAM 0 AZEW
T1BK. & 9E5%
AED 6%
Hherd tEeacdy|
Eur + 155% .
Euribor + 3 20%
LIBSIA = 10 bos
[LIBOR + 50 kos
LIBDR+ 400 ties

o years 3 W A0 (BCR « 230 bea |

Foreign
Currency Loan

35 yras

D 6%
{hhees {Specdy)

Others

[Snmcdy 143 yrwre:

35 yrans
+ 5 yEary = |
Tausl = = X - . - | 3a0Ezanpo0 | IEseid0mmdl




e [13 G111 oo

Mzrs tham 14%
Githers (Spechy)
EEY

701k 1= G 00%
BOTH b3 11.00%
V0% b 1 8.00%
Mors e 4%
Ot (Specily]

T=ioo%
TOT% 08 0%
[G01% 1= 11 00
1

01 % by 14 00% I B0, 00,00,000 B0,00,50,000 fUn Maturity

Subordinaled
Dett

35 yms

' 5 ywrs

701% o ors
D01 Ia 11.00%
14 0% in 14 DG
Mare i 1%
Jero Cougan,
LIBCIR » 10 bos
by (Epgcdyl
¥ 1.00%
[701% 9 o0
0.0 % ko 11.00%
[I1.01% 5 14.00%
|Mere than 14%

| Zetn Coupen
LEOR + |Bkes
Chwrs | Bpecify)
c=700%
[751% s o
G.01% o 11.00%
11,01 % te 14 00%
Mo than 14%

Zzva Cavipen

|LIB0H ¢ 10 ton
Githers | Spec

c=TO0M
7 01 % o 9 0iE
3 01% 1511 DO0%
1101 14 00%
Moee than 147k

Zern Eauon
LI + 10 bew

1.3 years

Debscrtires. 3-5 years

> 5 years

1-3 years

0% 10 1100
1101% 10 14 00%
Mexre lhan 14%
Zeit Coazbon
LIBUR + 10 bps
Otfwars [ Speciy]
s=700Mm

T 01% to 2.00%
0O b 11 00%
11.01% 1o 14 00%
[More han 15%
Ler Caupcn
LIEOR « 10 bips
| Ohers. | Specily)

Bonds 35 years

» 5 years

*=7.00%

20 Cr Quarterly &

7017 10 9.00% 67,00,00,000 | 67,00,00,000 |3 o 0 Maturity

1-3years [Z01mto 11 Din
11 Gt 14 3.40,55,650
[Rhere o 14 79,00,00.000 100,000,000
(LIBOR * 10 bos
Senecitel

Tin

: . 00%
1K

Trrirt Loans.

36 yras

5 yen

s fhan 125 |
LiF0H = 10 bos |
Others (Specitv] |

>




ELRIEOR » 157 bea
EUi 1+ 3 5%

Fixed (4 D92%) Variable EUR 1 +
3 5¢

25%
Vel Wy 4 W rest EUR <4 S0

EUR + 75%

1-3 years 0 ta 24 month 3% / Eur 1Y + 3%

Fixed 3 15%

Fur 1A+ 7 B4%

EUS:@"H #1397 kes

EUR1+35%

Fixed (4 092%) Vanable EUR 1 +

EE

Sy A 50 _rent EUR +3 5%

Foreign 35 years 0t 24 month 2% J Eur 17 + ¥

Currency Loan

LR + 2 5%

toed 3 5%

Eur 1A+284%

Fivad 75 bos

Eiritot + 3 2%

ICAPEURO + 1.30%

Cithers | Specdy)

%

il

* 137 bew

EUR 1 +35%

Fixed (4 03Z%) Vanable EUR 1+

A0V A5 il EUR 4 50%

>6years |0 toad morith 3% { Eir 17 ¢ 3%

Inter Corporate

Deposits

Commercal

Papers

e

D (55,5

S f ;-—r m
M ) 5 vemrs

Tota] B340, 55,660 | 75.00.00.000 - - I700.00.004 | 2154955 650
For K gpur Exp| y Limited For Gianender & Associates

N2

CFO | Authorised signateny

Place: Mumbai
Date : 27 April 2018

Chartered Accountants
Firm Regn. No. 004661N

Member=T No. - 081603

Place: Mumbai
Dale : 27 April 2018



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

11. Borrowing Ageing

_11.2For year ended 315t March 2017

Terms
of
Loans

Type of
Borrowing

Annexure .44

ITHL and its subsidiares

IL&FS Group Companies

Range for rate of
interest

Jointly
Conlrolled
Entities

Parent {ie.

Subsidiarie |
ITNL) :

Parenl (i.e.
IL&FS)

Subsidiaries

Jointly Controlled Entities

Other than IL&FS
Companies

Total

——_Ropsymant]

Frequency ol

Monlhly / Quarterly /
Hall Yearly / vearly {
On malurity

Secured @

13
years

£=700%

TOY b0 3 O

0% e 11 00

ORI M0 |

Mdre than 14%

Zero Coupon

3-5
years

Debentures

7.01% b0 D00

GO ta 11 .00%

11.01% 10 14 00K

Main fhan 14%

Zer0 Coiupon

LIBOR + 10 Ups

Cthers iSeecity)

]
years

<=7 00 %

7.01% 0.8 0l

S01% 18 11 6%

11 6% o 14.00%

[Mare than 4%

Jeo Enupan

LR« 100 b

Othzes (Spacity)

13
years

=7 00%

70015 1o 0.00%

9.01% o 11 00%

[11.01% to 14,00%

[LIBOR + 10 bos

Others {Gesifv]

35
years

Sub Debts / Bonds

701% to 6.00%

F01% t0 1).00%

11.01% to 14 (0%

| Muit than 145

LIBOE + 10 bis

Ciiners [Seecilyl

‘5
yeurs

<z 700%

7.0% to 8 00%:

201% to 11 O0%

11.01% 10 14 (0%

Morz than 14%

LIBOR + 10 kps

DOitars {Snecidy)

1-3
years

Term Loans :‘5

A

==7.00%

701 ta O 00%

©01% 1911 00

21.38,40,000 |

L1 15 13 005

21,38,40,000

Giiarteriv

Mare than 14%

LIEDE = 10 bos

] Others [Soecity)

~=T00%

T.01% 0.8 00

9.0V to 11.00%

53,36,00,000

63,36,00,000

11 01% 1o 14 00%

Quarierly

Mate than {44

LIBOIR » 10 pps

Sithors [ Specity)

5
years

<= 7.00 %

I 0%t B O0M

OO0 11 00

11 01% 1o 14 00%

310.479.40,000 |Quarterly

tare than 14l

Lipcig « 10 bes

Dihers {Seecdy)

13
years

Evr + 3 36%

Furbor + 3 20%

LIBGR « 10 bps

LIECIR » 6l bes

R 400 bos
M UED LEOR -

Drthers |Bpscity)

3-5
years

Faotmgn Cuttency
Loan

Elr + ITH%W

Euesbiod + 3 00%

LIACHR « 10 bp=

LIBCR «

LIEOR » #00 bies

3MUSDLIBOR

.

AEDI EW

15
yean

Others (Specily)

LIBDYE + 10 bps

LIBTDE « & b

LIBDR= 400 hos

3MUSDLIBOR ¢
=L 4R 1Y

2N B EZRM

Total

3.55.20,50,000 35,20

AEY




1-3
yeals

<=700%

F01% 100 00%

@ 01% |9 11,00%

11 01% to 14 00'%

|More than 4%

Oibers iSpecitv)

3-5
yeals

Debt

<= 7.00%

T 01% to 8 00%

0.01% to 11 00%

11.01% 1o 14 00%

£0.00.00,000

0,60.00,000 | On Maturity |

5
years

7.01% 10 9 00%

901% o 11 00%

1101% 10 14 00%

|Mare than 1%

{&peaity)

Debenlures

1-3

<= 7.00%

J01% 1 O 00%

0015 ta 11 00%

1181% 10 14.00H

years [Mare than 14%

Zero Coupon

LIBOR + 10 bps

Dihers (Soecifv)

35

“=Ti0%

7.01% 10 2.00%

B.01% to 11 0F%

11.01% to 14.00%

years |Maore than 14%

Zzro Ceuton

LIBTR + 10 bps

Dthers (Griecilvl

)5

% =7.00%

T01% 1o B 00%

201% to §1.00%

11 01% 1o 14 00

years {Maora than 14%

£edo Coupon

LIBOR + 10 bes

Cithars {Sp=city)

Bonds

1-3

years |Klars than 14%
| Z=to T

=100 %

T 01% 10 8 00%

T 015 tn 11 00%

T101% ta 14 00

LIB0)

3-5

l<=700%

T.01% 1o 3 DO%

3015 1o 11.60%

11015 1o 14 GF%

years |Motn than 14%

Zerg Coupon

LIEOR » 10 bps

Dihers | Specidy)

15

“2700%

T OV D00

S0% 11 00%

11015 6 14 B0%:

years |Marethan 14%

2era Coul

LIBCR « 10 bp:

Cithars |Soecdy)

Term Loans

1-3

==7.00 %

[T01% 10 0 00%

901% lo 11 00%

1,20,00,00,000

1,20,00,00,000

years [11001% (0 14 004

i 1.00,00, 600

1.00,00,000_| On Maturity

Quarlerly and On
Maturily

35

years

years

1-3
years

|Eunibor +3 £

Freag £ 400

EURIBOR + 137 bps

EUR 1 +

Fixed (4 092%)
Variable EUR 1 +
38w

15t Yr 4 85% resl
EUR +4 50%

010 24 month 3% /
Ews 1Y « 3%

EUR + 25%

ICAPEURQ » 1 30%

Lithers (Srenilal




Foréign Currency |3-5
Lozn years

E_E‘Em:ar IS

Fraed 6 20%

EURIBOR + 137 bps

i

BUR 1+ 3.6%

Fixed (4 092%)
Variable EUR 1+
35%

1sl Yr 4,95%, rest
EUR +4 £0%

0 1o 24 monith 3%
Eur 1Y + 3%

EUR +2 5%

Forzd 2 15%

Eur tAr 2 84%

Fived 75 bins

Eutibat + 3.0%

ICAPEURO + 1 30%

'S
years

Cihers (Specifyl
Eunbiar =3 5%

Flued &40

EURIBOR + 137 bps

EUR 1+ 7 5%
Fixed (4 092%)
Variable EUR 1 +

35%

1sl Yr 4,95%, resl
1%

010 24 month 3% /
Eur 1Y + 3%

Froed 3 16%

Eur 14 2 B4%

Froed T bos
Eutlbor* 37%

ICAPEURO + 1.30%
Cthars {Soecity]

Inler Corporate
Degeaits
Commercial
Papert

1-3

vears
Finance Lease 35
Obligali wears

15

veers

1-3

\WESTE

; 5

Others (Specify) -

¥ 5

years
[Total 64.00.00.000 - - 1.20.00,00.000 1,81,010,00.000
For Kt pi Limited For Gianender & Associales

7

CFO / Authorised signalory

Place: Mumbai
Date : 27 April 2018

Chartered Accountanls

Place: Mumbai
Dale : 27 April 2018




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audil for the year ended March 31, 2018

12. Di;

of Derivative :
(i) Following are the delails of oulstanding Derivative Conlracls

Fair value hedge

Annexure -11

Not Applicable

Warch 31, 2018

I

March 21, 2007

Particulars

Contiacts Mo )

“Tictinnatl Amacmt of

copiracts

Fair Uzhull:wu:“ [Nus )

ﬁi—m.mn! Ameant of Fal Vi

For's g Interest Ralg Swapa

[ =

[

I

I —

March 31, 2018

Particulars

Cemtracts (Mos. |

[thnal At af

Fair Valus

Canttpcts {Mos )

Thctianal At of |

Fali Value
conlrsily

|Swaps

HiL

]

|EURO®

Swaj

|Farward Contraat

Coupon Swips

ML

~Cagrency wise Information needs 1o be providid

Other than Fair value hedge

Particulars

March 31, 2018

Warch 31, 2017

———

INow)

|Nolior|a| Armounil of

|r4aumu Fanant of I ke Vil

a_Injerest Rale Swaps

Fair Value | Cantracty Hoa)
NI

Fora
| -

|

1 [

(i) The Movement in Cash Flow Hedges for lhe year ended March 31,
2018is as follows

Amount

Particulars
Opening balance

Galn | {Loss) seconnized during the year

Amount transierad lo stalement of profil and les= accounl under fmance
charges

Transfed 1o Minosity
Clasing balance

(i) The carrying amounls of foreign cumency denaminaled monelary
assels and monelary liabiliies at the end of the reporting period are as
follows :

1 Assets

Foreign Currency

Current Year

Previous Year

Exchange Rale

Amount n Foreign
Cuttendy

Amount

Amount
Curreney

- B I
Exchange Rale i Rk

Amount

Receyablen {irade and oiler)

| THhor Manetary assets (& g ICDs/Lonns given in FC)

Total Receivables (A)

Hedges by derivative and forward contracts (BY
Unhedged receivabies

{C=A-B)

NIL

NiL

Il Liabilities

Foreign Currency

Culrrent Yaar

Provious Yeir

Exchange Rale

Amount n Foreign
Currency

Amount in Rs

Exchange Rate Amount in Ferelgn
Currency

Arnount
mn Hs

payables (rade and olhet}

Bauowings (0. ECH and others)

Tolal Payables {D} )

ive and forward contracis (E)

NIL

NiL

" miflin

Il Conti Li; and C

Foreign Currency

Curreni Year

Previous Year

Exchange Rate

Amount in Foreign|
Currsncy

Amount in Rs

Amount in Foreign

Exchange Rate A

Confingent Liabiities

Amount
It Rs.

Commiments

Total {G}

Hedges by darivative and forward coniracts {H)
Unhedped Payabla

(=0}

Total unhedged FC Exposires

(J=CeEsl)

For K Exp y Limited For Gianender & Associates

CFO / Aulhorised signatory

Place: Mumbai
Date : 27 April 2018

Charlered Accountan
Firm Reqn.

Place: Mumbai
Dale : 27 April 2018

M. 004661N

1S




Annexure 12 Not Applicable
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Fair Valuation of Service Concession Arrangement Receivables

31-Mar-18] 31-Mar-19] 19-Dec-19

Annuity
Less
0&M
Overlay
Net Inflow Not Applicable
No of days
31-Mar-17
Present Value
Present Value

In terms of our clearance memorandum attached For Baleshwar Kharagpur Expressway Limited

For Gianender & Associates
\)’l-
V
P

Chartered Accountants
Firm Regn. No. 004661N
CFO / Authorised signatory

Partne JEN, &
Membership No. - 081603-— ;Jy

2a; Place: Mumbai
Place: Mumbai Date : 27 April 2018
Date : 27 April 2018



Annexure 12.1 Not Applicable
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Projected operating cash flow-Annuity Projects

31-Mar-18| 31-Mar-19] 31-Mar-20

Annuity
Less
O&M
Overlay
Net Inflow Not Applicable
No of days
31-Mar-17
Present Value
Present Value

In terms of our clearance memorandum attached For Baleshwar Kharagpur Expressway Limited

For Gianender & Associates

Chartered Accountants

Firm Regn. No. 004661N _——-... vo\y’
o

AL G AS

CFO I Authorised signatory

) S
Partner "viif_?rmf'ﬂ g:,
Membership No. - 081603 ===z

Place: Mumbai
Place: Mumbai Date : 27 April 2018
Date : 27 April 2018



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Details of Intercompany difference with reason

Annexure - 13

Name of Name of Related | Description of Account | Transaction / Closing Balance Amount Reason for Difference
Company Party (ICP) (Line item of the Accounted | Accounted by |Difference|
Financial Statement) |by Company| Related Party
NIL

In terms of our clearance memorandum attached
For Gianender & Associates

Chartered Accountants

Firm Regn. No. 004661N

Membership No. - 081603

Place: Mumbai

\

T peed B!
\\\:‘_\ rogd hlr 2

e —

Date : 27 April 2018

For Baleshwar Kharagpur Expressway Limited

.
7

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018




Annexure - 14
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Details of ICP Difference on account of Ind AS Adjustments

For ITNL Group Companies

Gl code as per Name of ICP Nature of
Name of Entity  |Hyperion CoA Gl name as per Hyperion CoA |(related party) | Debit (Rs.) Credit (Rs.) |Transactions
NIL

For ILFS Group Companies

’7 Gl code as per Name of ICP Nature of
Name of Entity |Hyperion CoA Gl name as per Hyperion CoA |(related party) Dehit (Rs.) Credit (Rs.) |Transactions
NIL

In terms of our clearance memorandum attached For Baleshwar Kharagpur Expressway Limited
For Gianender & Associates
Chartered Accountants \‘V-«

Firm Regn. No. 004661N

CFO / Authorised signatory

Place: Mumbai
Place: Mumbai Date : 27 April 2018
Date : 27 April 2018
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Impact as per Ind AS 115

Annexure - 16

Not Applicable

Impact (Rs.)
Impact (Rs.) {(ITNL and (Other
Name of Entity |Line item as per Financials Subsidiaries) Entities)

NIL

In terms of our clearance memorandum attached
For Gianender & Associates

Chartered Accountants
Firm Regn. No. 004661N

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

For Baleshwar Kharagpur Expressway Limited

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

it in borrowings

Annexure - 17

Rs.

Opening
Balance (as on
31st March
2017)

Additions

Foreign
Exchange

it EIR impact

Unamortised
Borrowing
cost

Closing balance
(as on 31st March
2018)

Securad — at amertised cost

(i) Bonds / debentures

- from ITNL and Subsidiaries

- from oiter relaled parties

- from other parlies

JTerm loans

|- from banks

{1.58,40,000)

- from financial instilulions

355,20,80,000

- from ITNL and Subsidiaries

« from other relaled pariss

- from other parties

(iii) Deposits

v) Long term maturilies of finance lease obligalions

{iii) Olher loans

-Redeemable preference share capital

-Secured Deferred Paymenl Liabilities

1] d — at amartised cost

i} Bonds { debenlures
- fram ITHL and Subs|diaries
- from other relsted paries

- feorn ather parlies

(ilTerm loans

- from banks

28,7508 162

80.97,580

29,56,07,341

- Irem financiat institutlons

- feom ITNL and Subsidiaries

£1,00,00,000

1,24.40,55,668

(37,00,00,000)

- from other related parties

1.48.40.55 660

- from aiher pardiss

(i) Deposits

(iii) Finance lease obligalions

{iv) Commercial paper

Unexpired discount

|(v) Other loans

-Redeemable preference share capital

Sub total (A)

4,84,95,89,762

1,24,40,55,660

(38,58.40,000})

80.97.580

5,71.59,03,001

Secured — at amortised cost

-Demand loans from banks (do not give movement}

Unsecured — at amortised cost

-Demand loans from banks (do nol give movemeni)

90.00.00.000

Sub total (B)

90,00,00,000

Total Borrowings {A-B)

5,74,95.89,762

Barrowings as per Fi

4,82 37.49,762

| Current maturities of lang-term debt 1,58.40.000
|Current maturities of fimance ledse obligations
Short lerm borrowings 91,00,00,000

Tatal

5,74,95,89,762

|Check - to be zero

In terms of our clearance memorandum attached
For Gianender & Associates
Chartered Accountants

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

37.00.00.000
37.00,00,000

6,08,59.03,001

5.34.66.40.000
335207341

40 40,55,660
6,08,59,03,001

1

For Baleshwar Kharagpur Expressway Limited

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018

7a



Annexure - 18

Part -1
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018
List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated entities)
Sr. Name of the Company Country of March 31, 2018 Reason for non consolidated for March 31,
No. Incorporation March 31, 2018 2017
% Consolidated %
Holding Yes/No Holding
Subsidiaries - Direct
1
2
3
4
Subsidiaries - Indirect
1
2
3
: \
Jointly Controlled Entities Pe
1
: 0
3
4 E
Associates ?
1 ‘P
2
3
4
Jointly Controlled Operations
1 -
2
3
4

In terms of our clearance memorandum attached
For Gianender & Associates
Chartered Accountants

Firm Regn. No. 004661N

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

For Baleshwar Kharagpur Expressway Limited

7

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018




Annexure - 18

Part -2
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018
Minority Interest (Non-controlling interests ) Not Applicable
Minority Interest {(Non-controlling interests ) Company 1 Company 2 Total
Balances as of April 1, 2015
Share Capital -
Share of Minority in Opening P&L Account -
Share in Other Reserves Opening -
Total Opening Minority Interest (Non-controlling interests ) - * -
Movement
Share Capital -
Share of Minority in Current Period's Profits * -
Effects of foreign currency translation
Share Minority in Movement in Other Reserves -
Dividend Paid to Minority -
Other Adjustments** =
1 =
2 =
3 3
4 R
Total Movement in Minority (Non-controlling interests ) - u -
Closing Minority Interest (Non-controlling interests ) as of March 31, 2017*** - = -
* Total of this should tally with Share of Minority in Current period's Profits in the Statement of Profit & Loss.
*** Explain the nature of "Other Adjustments”
*** Total of this should tally with Minority Interest in Balance Sheet
Minority Interest (Non-controlling interests ) Company 1 Company 2 Total
|Balances as of April 1, 2017
Share Capital -
Share of Minority in Opening P&L Account =
Share in Other Reserves Opening -
Total Opening Minority Interest (Non-controlling interests ) - - -
Movement
Share Capital =
Share of Minority in Current Period's Profits * -
Effects of foreign currency translation
Share Minority in Movement in Other Reserves
Dividend Paid to Minority
Other Adjustments** =
1 =
2
3
4
Total Movement in Minority (Non-controlling interests ) - - -
Closing Minority Interest (Non-controlling interests ) as of March 31, 2018*** = -
* Total of this should tally with Share of Minority in Current periad's Profits in the Statement of Profit & Loss
*** Explain the nature of "Other Adjustments”
*** Total of this should tally with Minority Interest in Balance Sheet
In terms of our clearance memorandum attached
For Gianender & Associates For Baleshwar Kharagpur Expressway Limited
Chartered Accountants
Firm Regn. No. 004661N Ve

7

CFO/ Authorised signatory

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure - 18

Part -3
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018
Investment in Associates Not Applicable
Name of the Associate Company 1 Company 2 Total

Balances as of April 1, 2016

Initial Invesiment b2

Goodwill on Consolidalion of Associates 5

Capital Reserve on Consolidatlion of Associates =

Post Acquisilion Share of Cash flow hedge reserve =

Post Acquisition Share of Profits =

Posl Acquisition Share of Other Reserves (Olher than Cash flow hedge
reserve)

Post-acquisition Goodwill write off S

Post-acquisition Goodwill amortization

Others (give break-up) -

Total Opening Investment in Associate - - B

|Movement

Initial Investment E

Goodwill on Consolidation of Associales :

Capital Reserve on Consolidation of Associates -

Current period Share of Cash flow hedge reserve .

Current period Share of Profil of Associate =

Effects of foreign currency translation =

Current period's Movement in Other Reserves (Other Cash flow hedge
reserve)

Posl-acquisilion Goodwill wrile off =

Post-acquisition Goodwill amorlization -

Others (give break-up) =

Total Movement for Investment in Associate - - ¥

Closing Investment in Associate as of March 31, 2017*** % = =

*** The Total carrying value of Investment in Associates needs lo be matched with Invesiment in Associates on Assets side in Balance
Sheet

Name of the Associate Company 1 Company 2 Total

Balances as of April 1, 2017

Initial Investiment -

Goodwill on Consolidation of Associales -

Capital Reserve on Consolidation of Associates -

Post Acquisilion Share of Cash flow hedge reserve =

Posl Acquisilion Share of Profits -

Post Acquisilion Share of Other Reserves (Other lhan Cash flow hedge
reserve)

Post-acquisition Goodwill wrile off *

Post-acquisilion Goodwill amortization -

Olhers (give break-up) -

Total Opening Investment in Associate -

[Movement

Initial Investmenl -

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates -

Current period Share of Cash flow hedge reserve -

Current period Share of Profit of Associate

Effects of foreign currency translation -

Currenl period’s Movemenl in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off -

Post-acquisition Goodwill amorlization =

Olhers (give break-up) -

Total Movement for Investment in Associate - - =

Closing Investment in Associate as of March 31, 2018*** - - -

*** The Total carrying value of Investmenl in Associates needs to be matched wilh Investment in Associales on Assels side in Balance
Sheet

In terms of our clearance memorandum attached
For Gianender & Associates For Baleshwar Kharagpur Expressway Limited

Chartered Accountants \}J/

Firm Regn. No. 004661N
~

Pa

Membership No. - 081603

CFO/ Authorised signatory

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure - 18
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED Part 4
Audit for the year ended March 31, 2018

Format for Disclosure of Share of Joint Ventures in notes to accounts Not Applicable

Name of the Joint Ventures Company 1 Company 2 Total
Balances as of April 1, 2016
Initial tnvestment =
Goodwill on Consolidation of Joint Ventures -
Capital Reserve on Consolidation of Joint Ventures -
Post Acquisition Share of Cash flow hedge reserve -
Post Acquisition Share of Profils =
Post Acquisilion Share of Other Reserves (Other than Cash flow hedge
reserve)

Post-acquisilion Goodwill write off -
Post-acquisilion Goodwill amortization -
Others (give break-up) =
Total Opening Investment in Joint Ventures - = -

Movement
Initial Investment .
Goodwill on Consolidation of Joint Ventures -
Capital Reserve on Consolidation of Joint Ventures -
Current period Share of Cash flow hedge reserve -
Current period Share of Profit of Joinl Ventures :
Effects of foreign currency translation ¥
Current period's Movement in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off =
Post-acquisition Goodwill amortization =
Others (give break-up) -
Total Movement for Investment in Joint Ventures - . .

Closing Investment in Assocliate as of March 31, 2017 = - >

*** The Total carrying value of Investment in Joint Ventures needs to be matched with Investment in Joint Ventures on Assets side in
Balance Sheet

Name of the Joint Ventures Company 1 Company 2 Total
Balances as of April 1, 2017
Initial Investment =
Goodwill on Consolidation of Joinl Ventures =
Capital Reserve on Consolidation of Joint Ventures -
Post Acquisition Share of Cash flow hedge reserve =
Posl Acquisition Share of Profits =
Post Acquisition Share of Other Reserves (Other than Cash flow hedge
reserve)

Post-acquisition Goodwill write off -
Post-acquisition Goodwill amortization =
Others (give break-up) =
Total Opening Investment in Joint Ventures - - -

Movement
Initial Investment -
Goodwill on Consolidation of Joint Ventures -
Capital Reserve on Consolidation of Joint Ventures .
Current period Share of Cash flow hedge reserve %
Current period Share of Profit of Joint Ventures -
Effects of foreign currency translation -
Current period’s Movement in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off -
Post-acquisition Goodwill amorlization =
Others (give break-up) -
Total Movement for Investment in Joint Ventures - - -

Closing Investment in Associate as of March 31, 2018*** - - E

*** The Total carrying value of Investment in Joint Ventures needs to be matched with Investment in Joint Ventures on Assels side in
Balance Sheet

In terms of our clearance memorandum attached

For Gianender & Associates For Baleshwar Kharagpur Expressway Limited
Chartered Accountants
Firm Regn. No. 004661N y

-

CFO / Authorised signatory

Membership No. - 081603

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



Annexure - 18
Part -5
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Audit for the year ended March 31, 2018
Not Applicable

The financial posilion and results of the Companies which became subsidiaries / ceased lo be subsidiary during the year ended March 31, 2018
Company became subsidiary during the year:

Financial Position as at March 31, 2018 {(After Eliminations and Consolidation adjustments)

Coampany 1 Company 2 Toital

ASSETS

Mon-current Assets

(2) Property, plarit and squipment N

|ib) Capital wark-in-prograss

ey | properiy =

(d) Intangible assels

)

{1} und=r SCA -

(i} others -

{iv) 1 gible assels under devetopment £
(2} Financial assels -

1) Investmanis -

a) in iat =

b) Investments in joint veniures -

&) Dthar investmanis -

(i} Trads recai =

i) Loans -

(v} Other financial assels E

(1) Tax aszets

(1) Dafarred Tax Assol {nel) -

(i) Current Tax Assal (Nel)

| (g} Other non-cuirent assals =

Total Non-gurrant Assots

Current Assets -

“a) Inventories -

(b} Financial assels

(1] Investmenis B

(iljTrade receivab) =

(iii) Cash and cash squivalants B

(iv) Bank bal: other than (i) sbove =

(¥) Loans

(vi} Other financial assele -

(] Current tax assels {(Met)

{d} Other current assets .
Assets classified as held for sala .

Total Current Assets -

Total Assets - = =

|EQUITY AND LIABILITIES -

Equity

{a} Equity share capital

(b} Other Equily

Equity aliri 10 pwners of the Company =

Mon-controling Inferesis =

Tatal Equity -

LIABILITIES -
Non-current L i

{2} Financial | abilities
(1) Bommowings

(1) Trade paysbies z
(iii} Other financial liabililies

(b} Provizians s
(&) Dederred tax liabilies (et}

(t1) Othet non-current fizhbilitiss - =

Total Nan t Liabifi

Current liahilities

() Financial lizbiliti

{1} Barrowings

(i) Trads payatles -

Liit) Current s of long lerm daby -

(iv) Gther inancial Habilities

(b} Provisions

(] Curment tax liabilihes (Met)

(eI} Diher current liabilitias

Liakillies direcily associaled with assels classified az held for sale

Total Gurrent Liabilitles -

Total Liabilities

Total Equity and Liabilities =




(b) Financial Results for the period from the date Company became Subsidiary till March 31, 2018 {After Eliminations and Consolidation adjustments)

Company 1

Company 2

Total

for the period from the

date Company became
Subsidiary till March 31,
2018

for the period from the
date Company became
Subsidiary till March
31, 2018

for the period from the
date Company became
Subsidiary till March
31, 2018

Revenue from Operalions

Oiher income

Total Incams

Expenses

Cast of Malerial

Opzraling expenzes

Employee banafils

Finance cosls:

D iation and

ial assels

loss on fi

on assals

Revérsal of img

Other

Total expenses

Add: Share of profit/{loss) of associates

Add: Share of profiti{loss] of jeint ventures

Prafil before ilams and |ax

Add: Exceplional tems

Prafil before tax

Less: Tax expenss

{1) Curran! lax

(2) Deferrad tax

Profit for the perlod fram cantinuing operations (1)

Profit from di: d operations before lax

Tax expense of discontinued operations

Profit from discontinued operations (after tnx) {1l

Profit for the period (IlI=1+]1)

Other Comprehensive Income

surplus

{2) Changes in r

{b) Remeasurements of the defined banafit plans

(e] Equity instruments through other comprehensive income

(d) Others (specify nalure)

(e) Share of olher comprehensive income in associates and joini venlures, lo lhe
extent not 1o be reclassifiad 1o profit of loss

A (i} Income lax relaling to items that will not be recl i to prafit ar loss

B {1 ltems that may be reclassified ta profit or loss

(a) Exch iff intr ing the financial statements af foreign operations
including the gain / loss on refaled hedping instrument

{b) Dbt instruments through ofher comprehensive incone

(c) Effeclive portion of gainz and loszes on designated ponien of hedging nstrumantz
in a cash flow h=dge

(d) Others (spacify natura)

(e) Share of other comprehensive income in associates and joint vaniures, to he

exlent thal may ba reclassified to profit or loss

B (i) Income tax relating 1o items thal may be rac 4 to prafit or loss

Total other camprehensive iIncome (V=i {l-ii}-rB[l'—iIu

Total comprehensive income for the period (H1+1V)

Profit for the period alinbulable 1o,

- Dwners of lhe Company

- Non-controlling interests

Oiher comprehensive income for the period allributabie to

- Dwners of Ihe C

- Nop-copfrolling inleresis

Tatal compr incorne jor the period allri to: -
- Owners of Ihe Campany B =
- Non:x 7 Intsrasts -




(c) Companies ceases to be subsidiary during the year:

Financial Position as at date of ion (After and Cor 1 adjustments)
Company 1 Company 2 Total
ASSETS

Non-current Assets

{a) Property, plant and equipment

b) Capilal work-in-progress

©)

{d) Inta n&ipla-asseu

i) undar SCA

i) athers

iv) Infangible assets under developmant

{T) Financial assels

10}

a) in associales

b) Investments in joint veniures

c} Other i ents

i) Teade receivablas

(i) Loans
{1y} Cther financial assels

{f) Tax assols

(i) Deferred Tax Assel (nal)

(i) Gurrani Tax Assel (Met)

{g) Other non-current assels

Tolal Non-curent Assets

Current Assefs

ta) |

|{b} Financial assets

I

{iijTrade recaivabl

{jil) Cash and cash equivalents

(iv} Bank batances olher than (i) above

{v] Loans

{wl) Ottiver financial assets

o} Current t3x assets (Nal)

() Olher current assels

Assels ified a3 held for salo

Total Current Assots

Total Assels

QUITY AND LIABILITIES

[Eauiy

(a) Equity share capilal

(b} Othar Equity

Equity attribulable 10 owners of the i

Non-co Interesls

Tatal Equity

LIABILITIES

Mon-currant Liabifities

(a) Financial Liabiities

(i} Trade payables

(jii) ©ther financial llabiities

(b Provisions

{c) Deferrad lax liabiliies (Nef)

{d) Cthar non-current [rbil

Total Non-current Lisbilities

Current linbilities

(a) Financial [iakilitigs

(1) Barrowings
(1) Trade payables
{iii} Current ibes of [ong term debl

{iv] Qiher financial

{h) Provisions

(c) Currenl Lax fiabilites (Net)
{d) Other currenl liabil;
Liabililies direcily willt assels classified 22 held for sale

Total Gurrent Liabilities

Total Liabilities

Total Equity and Liabilities




(d) Financial Results for the period from April 1, 2017 up to the date of cessation (After Eliminations and Consolidation adjustments)

Company 1 Company 2

Tatal

for the period from April
1, 2016 upto the date of

cessation date of

for the period from
April 1, 2016 upto the

for the period from
April 1, 2016 upto the
date of cessation

Revenue from Operafions

Qther income

Total Incoma
Tolmt 'y

Expenses

Cosl of Matens] ¢

Oparaling expanies
E ! b s

play
|Firance cosis

Depraciation and all o

mpairmant loss on financisl assets

Raverzal of impairment on fi i3l assels

Oiher

Total exponses

Add: Share of profitfiloss) of associates

Add: Share of profiti{loss) of joint ventures

Prafit before axceplional iterms afd tax

Addd, T | items

Pralit before tax

Less: Tax expenze

{1 Current tax

(2) Dafemed lax

Profit for the periad from inuing operations {1)

Prolit from dizc biefore fax

Tax expense of discantinued operations

Profit from discantinued operations {after tax) (1l

Profit for the period (lil=1+11)

Other Comprehensive Income

A (i) tems that will not be reclsssified to profit or loss

{a) Changzs in revalualion surplus

({b) Remeasuremonts of the defined bonsfit plans

(&) Equity instruments fhirough olher comprehansive incoms

(d} Others {specily nalure}

{e) Share of olher comprehensive income in associales and joinl ventures, 1o lhe
extant nof to be reclassidied o profit or loss

1o peroifil or loss

A (i1} Income lax relating fo semis thal will nol be

B {1} lems that may be rectassified 1o profil or foss

(a) Exchangs differences in fransiating the financial slalemenls of foreign operafions
Incluting the gain £ loss on related hedaing instrument

(b} Dzbl Instruments through other comy income

() Effective portion of gains and fosses on demgnaled porhon of hedging mstrumimnts

{d) Olhars (zpecily nature|

(e) Share ol olher I income in
axtent thal may be recisssifiad to profil or loss

and jaint venlures, lo the

8 (i) Income tax relating (o items that may be reciassified 1o profil or loss

Total other comprehensive income (IV=A {i-i)+B{i-il))

Profit for the period afinbutabie lo

- Owners of the Carnpany

- Non-controlling intsrests

DOrhar campreh incame for the period alinbutable (o

- Ownars of the Company

= Won-contralling interasts

Intal comprehensive inceme for the period anributable o

- Owners of the Company

- Mon-cantralling inlerests

In terms of our clearance memaorandum attached

Membership No. - 081603

Place: Mumbai
Date : 27 April 2018

For Baleshwar Kharagpur Expressway Limited

7

.

CFO / Authorised signatory

Place: Mumbai
Date : 27 April 2018
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Annexure - 18
BALESHWAR KHARAGPUR EXPRESSWAY LIMITED Part -7
Audit for the year ended March 31, 2018

Not Applicable
Additional Disclosure as per Schedule lll of the Companies Act, 2013 related to Consolidated Financial Statements (CFS)

Share in profit or loss

Name of the entity in the Net Assets, i.e., total assets minus total liabilities
As % of consolidated net Amount in As % of consolidated profit or Amount in

assets millions loss millions
1 2 3 4 5

Parent

Subsidiaries

Indian

ABC

XYZ

Foreign

1

2

3

Minority Interest in all subsidiaries

ABC

XYZ

Associates (Investment as per the
equity method) (Refer Note 1)

Indian

DEF

JKL

Foreign

1

2

Joint Ventures

(as per proportionate consolidation/
investment as per the equity method)

Indian

MNO

Foreign

1

2

3

Note : (1) Company wise details of Investment in Associate needs to be updated
In terms of our clearance memorandum attached

For Gianender & Associates For Baleshwar Kharagpur Expressway Limited
Chartered Accountants h—

=

CFO / Authorised signatory

€

%
Membership No. - 081603

Place: Mumbai Place: Mumbai
Date : 27 April 2018 Date : 27 April 2018



